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was admitted 


to the Union as 


a state in 1819 


It is not surprising that England znd 
France had many disputes over carly 
claims to Alabama. Although the 
great mineral resources, iron, cocl, 
etc., which have contributed much 
to the Cotton State’s progress, were 
invisible, the rich, varied soil and 
mild climate promised abundant 
prosperity. King Cotton and many 
other easily grown crops have brought 
this to pass to a degree unimagined by 
the early settlers. While Alabama con- 
tinues agricultural—the farm income in 
1944 despite the war was $267,720,C00 
—she has rapidly grown into an indus- 
trial state. Across the oceans they know 
about her bituminous coal, pig iron, 
steel, and miracle products from peanuts 
and other local crops. Her sons have pros- 
pered manufacturing iron and steel prod- 
ucts, lumber, naval stores, cotton goods, elec- 
tric power, turpentine and rosin products. 
a From the beautiful Appalachian Mountains 
§ to the romantic shores of Mobile Bay, Ala- 
bama hurries forward into great, postwar 
achievements. The Cotton State is still fer- 
tile—for every kind of insurance production! 
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RIC A. JOHNSTON, President, U.S. 

Chamber of Commerce, speaks on 
the insurance industry. With his permie- 
sion we reproduced excerpts from his 
article “Security—American Style” as a 
national advertisement. 


You can use this advertisement in your 
local newspapers and offer the complete 
article to people in your community. 


It is to your interest as an active par- 
ticipant in the insurance industry to 


do this. 


Write to the Advertising Department, 
80 Maiden Lane, New York 8, N. Y., for 
newspaper mats, copies of the booklet 
and reprints of the advertisement. 
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No business institution is more thor- 
oughly American than the General Store. 

Yet, do you realize that America is 
not even self-sufficient enough to keep 
that General Store running efficiently? 

For instance, its delivery truck was 
made in America; but 300 products from 
56 countries, went into its making. The 
telephone over which the orders come is 
American-made. But 18 of the tele- 
phone’s important materials came from 
outside the country. 

The coffee, the tea, the sugar, the tin 
in the cans, the cocoa and chocolate... 
these and many more of the things the 
store buys and sells came from overseas. 
Take them away and business languishes, 
becomes more difficult to operate. Take 
them away, and the community’s stand- 
ard of living declines, life itself becomes 
less pleasant. In a Similar manner the 








Ms 


ith branches all over 


the World 


peoples of other nations depend for their 
comfort and prosperity, to no small 
extent, upon the exported products of 
American fields, mines, and factories. 

Every business however small, every 
home however modest, needs’ the unin- 
terrupted flow of goods throughout the 
world. No country, no community can 
build a fence and hide behind it. For 
lasting prosperity, for durable peace, we 
must cooperate with the rest of the world. 

Cooperation means getting along even 
with peoples whose beliefs do not jibe 
with ours. It means contributing our 
share toward world order—toward ec- 
onomic order, policing against disorder. 
It means every citizen must accept the 
responsibility of making international 
cooperation work. 

Let us work toward peace, that our 
children may live in peace tomorrow. 


PREPARED BY THE WAR ADVERTISING COUNCIL 


Just as Insurance has played an essential 

role in the success of our war effort, in 

the days to come it can serve efficiently 

and economically the peacetime needs, 

domestic and international, of all nations. 
x x % 

This year Royal observes its 100th 
Anniversary, and “with branches all 
over the world,” the company continues 
to pursue a well charted course dedicated 
to ever greater security and service. 
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UP-TO-DATE ee 
FIRE PROTECTION 4 
IN 1672 


Fire apparatus, including 
hand - operated pumper, 
leather hose, hose nozzle 
and hooked ladder con- 
structed by the brothers 
van der Heyden, Fire 
Chiefs of Amsterdam, in 
1672. 
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Hamonic Fire 
Mars Lake 
Marine Season 


Only Major Loss of Year— 
Grain Movement 
on Upsurge 


Until the fire loss Tuesday morning of 
the Hamonic of the Canadian Steamship 
Lines, the lake marine insurance picture 
this season had been extremely bright. 
Early newspaper reports indicated that 
the superstructure of the Hamonic was 
badly damaged and that there were a 
large number of persons injured. The 
vessel was up bound on its voyage 
from Detroit to Duluth and had docked 


at its pier at Point Edward near Sarnia, 
Ont. 

The Canadian Steamship Lines insur- 
ance is handled by the Osborn & Lange 
agency of Chicago and Andrew J. Lange 
went to Sarnia by plane as soon as he 
got word of the loss. The Hamonic 
was built in 1909, is of about 5,000 tons 
and more than 350 feet in length. 

Acording to newspaper accounts, the 
fire started with an explosion of a gas- 
oline engine shortly after the Hamonic 
had docked at Pt. Edward. The flames 
communicated immediately to the sheds 
of the Canadian National Railway and 
to the Hamonic. The captain of the 
ship had the mooring lines released, let 
the ship drift downstream and then ran 
its bow into the beach. Many of the 
passengers wer taken off in the shovel 
of a crane. About 200 were injured but 
there were no fatalities. Some 1,000 feet 
of two-story sheds of Canadian National 
were destroyed and 33 freight cars. To- 
tal damage to the Hamonic, sheds, 
freight and cars was estimated at $2 
million. Damage to the ship will prob- 
ably run far less than $1 million. 


Only Major Loss of Season 

This is the only major loss that has 
occurred on the lakes this season. At 
the beginning of the season the weather 
was abnormally warm and there was a 
minimum of fog and ice with which to 
contend. 


So far as lake cargo business is con- 


cerned, it is predicted that the 1945 
season may produce a record in total 
premiums. It is unlikely that the total 


| tonnage of the lake carriers will exceed 


| ment 


that of previous war years but the ship- 
of grain will undoubtedly be 
greater than last year which was the 
peak in that respect and the premium 


| for a boatload of grain far exceeds that 


| service 


for coal or iron ore. The total premiums 
on lake grain cargo this vear are ex- 
pected to exceed half a million dollars. 

The movement of coal is slightly less 
than last year because of strikes and 
the iron ore schedule is also down. The 


latter fact is attributable to govern- 
mental policy. The demand for ore is 
not quite so acute as it was in the 


earlier war years, and grain boats that 
in former seasons had been pressed into 
to carry ore have now been re- 
leased for the grain trade. 


Pressure on Grain 


The intense pressure now is in con- 
nection with grain. The 1944 grain 
movement on the lake was the largest 
ever and the demand is increasing. As 
the movement of coal and ore slackens 
there will be more tonnage for grain. 

(CONTINUED FROM PAGE 14) 


Grand Rapids 
Selected for 
N.A.1.C. Dec. 2-5 


The National Association of Insur- 
ance Commissioners midwinter confer- 
ence, which is usually held at New York, 
this year has been scheduled for Grand 
Rapids, Mich., Dec. 2-5. The Pantlind 
hotel will be ‘headquarters. Superinten- 
dent Dineen of New York indicated that 
it would be very difficult to arrange 
accommodations for the midwinter meet- 
ing in his city this year and Commis- 
sioner Forbes of Michigan extended an 
enthusiastic invitation to meet in his 
state. Grand Rapids is Mr. Forbes’ 
home city. 


Question Arises 
on Taxability 


of Local Boards 


LOS ANGELES — Attention of or- 
ganizations in southern California has 
been called to the fact that the internal 
revenue department is checking up on 
them as well as other organizations, all 
of the same category and all being op- 
erated as non-profit bodies. 

Now comes word, from the meeting 
of the California Association of Insur- 
ance Agents held just a few days ago, 
that the Sacramento Insurance Ex- 
change has been billed for $6,000 in 
back income taxes, and that the Oakland 
Association of Insurance Agents has 
been billed for a still larger sum. It is 
understood that the action came about 
because of the handling of commissions 
on municipal business. 

NOT NEW DEVELOPMENT 

NEW YORK—Checking up on local 
boards by the internal revenue bureau 
to determine whether they should pay 
an income tax is not a_new develop- 
ment but has been going on for five or 
six years. The handling of public busi- 
ness through boards, which has become 
a widespread practice in recent years, 
apparently aroused interest of I.R.B. 

The bureau attempts to determine 
from the facts in each individual case 
whether the board is engaged in business 
for profit. If a board is organized not 
for profit, but to promote the welfare 


of the organization and the _ public 
through education, fire prevention, acci- 
dent prevention and the like, then it 


would not ordinarily be subject to pay- 
ment of an income tax. If the board as 
a corporation or through a _ separate 
corporate setup handles public business 
and the profit or earnings from it are 
distributed, then there is a double in- 
come taxation—as a corporation and 
when the money reaches the individuals. 
However, under a partnership arrange- 
ment no taxes are collected until the 
money gets into the hands of the part- 
ners, which would obviate double taxa- 
tion. 

The board might well be questioned 
by the bureau on the taxability of its 
income even though it did not write any 
public business. 

Some boards have accumulated re- 
serves on which interest is earned and 
if the interest is paid to the members 
in whole or in part then the board’s en- 
tire income would become subject to 
tax. The bureau permits accumulation 
of a reasonable amount for future oper- 
ations, and if moneys earned either 
through interest or public business or 
both is used for current operations or 
set aside for future operations but not 
distributed to members this board would 
not be subject to taxation. 

In the King county association (Seat- 


F.C.A.B. Disposes of 
32,500 Storm Losses 


About 2,500 Still in 
Controversy Due to 
Wave-Wash Factor 


The Fire Companies Adjustment Bu- 
reau has made a report on various as- 
pects of the record in handling losses 
from the Atlantic seaboard hurricane of 
Sept. 14, 1944. The average paid loss 
per claim adjusted to June 30, 1945, is 
$240. 

F.C.A.B. has disposed of 
warded to companies about 32,500 storm 
losses. The total assignments numbered 
about 35,000. Most of the losses that 
are still unadjusted are in controversy, 
involving disagreements as to the meas- 
ure of high water or wave-wash damage. 


and for- 


Awning Complication 


F.C.A.B. states it has identified 5,236 
losses which were complicated by the 
high-water or wave-wash damage factor. 
The estimated water damage and denied 
loss was $1,956,736. This does not in- 
clude one claim in the New Bedford 
area of about $1 million involving water 
damage. F.C.A.B. observes that there 
were many additional claims that were 
serviced by agents, field men and in- 
dependent adjusters involving high 
water loss and the wave-wash damage 


may have totaled several million dol- 
lars. 
The fact that a broadened dwelling 


form and liberalized extended coverage 
was being put into effect in Middle At- 
lantic and New England states with the 


exception of New Jersey, retroactive to 
Sept. 1, 1944, at the time the hurricane 
occurred, caused serious obstacles to 


speedy adjustment. 

The new forms adopted in the juris- 
dictions other than New Jersey were 
interpreted to provide windstorm cover- 
age on cloth awnings, whereas the e.c. 
endorsement in New Jersey specifically 
excluded such awnings. Many insur- 
ance interests considered that it would 
be impolitic from a public relations 
standpoint to provide the coverage in 
one state and deny it in another and 
practically every company instructed 
F.C.A.B. to waive the exclusion in New 
Jersey insofar as it applied to awnings 
on dwellings only. 


Adjustments Are Hampered 


Adjustments were also hampered by 
transportation difficulties, shortage of 
building materials and lack of interest 
on the part of contractors. Also the 
fact that most of the shore properties 
were owned by absentees prevented the 
adjusters from making adequate inspec- 
tion. Definite appointments had to be 
made to gain access to premises. Also 
much of the insurance was written by 
out-of-town brokers or agents. 

About 170 adjusters participated. 

The Florida hurricane of Oct. 18, 1944, 
created more trouble for F.C.A.B. Some 
5,000 claims originated from that storm. 


Total insurance loss on claims handled 
by F.C.A.B. amounted to $650,000 and 
they averaged $130 each. 

tle) case, which went to the tax court, 
it was shown that the profits from 
handling public business went to the 


The question arose there as 

which 
amount 
and the 


association. 
to whether a reduction in dues, 
was occasionally done, did not 
to a distribution to members, 

tax court held that reduction in dues 
was permissible. Otherwise the money 
was used to accomplish the purposes of 
a non-profit organization, and was not 
taxable. 


Integration of 
Federal, State 
Regulation Studied 


Some Believe Solution 
Demands More Than 
Exemption from U. S. Laws 


In the current studies that are being 
made by the various industry represent- 
atives the problems 
when Robinson-Patman, 


of for insurance 
the Clayton 
and federal trade commission acts mora- 
Jan. ‘1, 1948, are 


some that have concluded that the solu- 


torium expires there 
tion involves more than a negative type 
legislation exempting insurance 
tirely or partially from various federal 
statutes that might be construed to ap- 
ply to insurance now that it is labeled 
“commerce.” Rather these students 
have become convinced that there must 
be introduced some element of affirma- 
tive federal regulation and they are fur- 
ther convinced that it would be wise 
for the industry and the insurance com- 
missioners to suggest the type of federal 
control that should be exercised to bring 
about the greatest degree of integration 
possible between federal and state super- 
vision and to avoid duplication and con- 
fusion of authority that might come 
from superimposing a federal system of 
regulation upon 49 different state sys- 
tems. 


of en- 


Suggest Different Approach 


In consideration of the Clayton, FTC 
and Robinson-Patman acts there appears 
to be no serious differences arising out 
of competitive considerations. There are 
differences on how to accomplish the 
end that is desired but such differences 
will certainly not set off the kind of 
sparks that fly when the matter of rate 
making is under discussion. 

In approaching the questions that are 
related to these three acts, some observ- 
ers now believe that it is so difficult to 
maintain the status quo by action at 
the state level that would clearly and 
sufficiently exempt insurance from these 
acts that it might be better instead of 
concentrating on getting exemption un- 
der’ public law 15, to approach the prob- 
lem differently. 


Disposing of FTC Issue 


They suggest that it might be wise 
to try to define a proper sphere for fed- 
eral regulation and at the same time to 
decide the proper scope for state action. 
Some phases of insurance operation are 
so interstate in character, these observ- 
ers believe, that now that insurance is 
declared to be commerce it will be ex- 
tremely awkward to try to preserve state 
regulation over these activities. On the 
other hand, there are certain phases of 
insurance that are distinctly local and 
that should by all means be reserved 
for supervision by the state govern- 
ments. For instance, they say that the 
federal government should have no voice 
in passing upon such things as work- 
men’s compensation rates, because the 
insurance is required by state law and 
the state has an intimate interest in 
the cost. Likewise the state should 
continue exercise exclusive jurisdic- 
tion over the licensing of agents, it 
should have the say as to policy forms. 
However, where the interstate interest 
transcends the local interest, then the 

(CONTINUED ON PAGE 14) 
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Study Mass. Rate 
Bills; Participating 
Act Is Signed 


BOSTON Rate regulation bills 
sponsored by Commissioner Harrington 
and others are undergoing further con- 
sideration by the Massachusetts house 
ways and means committee. Originally 
the committee reported for investiga- 
tion by the joint insurance committee, 
to act as a recess commission, with an 
appropriation of $25,000. The appropri- 
ation was cut to $5,000 and recom- 
mendation made for a special committee 


to be appointed by the governor. Still 
later the ways and means committee 
reported in favor of a committee to 
be appointed by the president of the 
senate and speaker of the house to 
make a study of the problem during 
the coming year. 

The governor has signed bills pro- 
viding for the writing of participating 


policies and multiple lines. 

The measure allowing insurance com- 
panies to increase their guaranty funds 
to any amount upon vote of stockhold- 
ers, which passed both houses, has been 
returned to the legislature by the gov- 
ernor without his signature and with 
suggested amendments which have 
tended to make the measure less desir- 
able. A principal suggested amendment 
has been that a time limit be set upon 
the increase in guaranty funds and that 
such funds be entirely retired within 
that limitation. The legislature still has 
the amended form of the bill under con- 
sideration. 


Work Out Time Table on 
Mo. Case in High Court 


The Missouri supreme court has 
granted attorneys for the fire companies 
until Aug. 10 to file exceptions to the 
report of Special Commissioner John 
H. Windsor in the quo warranto case; 
has granted the company attorneys un- 
til Nov. 10 to file a brief including a 
statement of facts as shown in the rec- 
ord to aid the court; and has granted 
the attorney general until Dec. 20 to 
file his brief. It is indicated that the 
case will then be set for argument for 
the latter part of January, 1946. 

This is the case that was brought in 
1939 by former Attorney General Mc- 
Kittrick of Missouri against the fire 
companies. Hearings continued three 
years before Commissioner Windsor and 
the testimony runs to more than 35,000 
pages. Mr. Windsor has been ill in a 
Denver hospital for the past year and 
by agreement of counsel he was _per- 
mitted to make his report in very gen- 
eral terms. His report was brief and 
simply concluded on the various points 
“the proof sustains the allegation.” 

It will be necessary for the supreme 
court to go over the record in consider- 
able detail. The time table for the filing 
of exceptions, briefs, etc., was worked 
out at an informal conference with the 
chief justice. 


Operations Revised to 
Meet Travel Curbs 


NEW YORK—The new regulations 
and restrictions regarding railroad 
© rel © > ie ‘ - 4 
travel are causing insurance men _ to 


revise their operations to some extent. 
The five- day limit on reservations pro- 
hibits making definite plans far in ad- 


vance. Some committee meetings may 
have to be held by proxy or not at all. 
A great many executive sessions 
have been held in Chicago or other 
middle west points recently but it is 
increasingly difficult to secure reserva- 
tions from New York to the west and 


south. 

It is expected that the field trips of 
home office executives will be curtailed 
as will visits of branch office people to 
the home offices. There will, undoubt- 
edly, be an increased use of the long 
distance: telephone. 
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Chateau Returns 
to Insurance Work 


Commar. John L. Clarkson of the navy, 
director of naval officer procurement for 
the 8th naval dis- 
trict at New Or- 
leans, has been 
given a leave of 
absence but is on 
the active duty list 
until Sept. 25, and 
then if not recalled 
he will be put on 
the inactive list. It 
is not likely that 
he will be recalled 
to duty. 

While he was as- 
sistant procurement 
officer in Chicago 
he had 13 states. 
When he was shifted a year ago to New 
Orleans in full charge of the 8th divi- 
sion he had eight states. 


Returns to Agency Work 


1S 





J. 


Clarkson 


L. 


He arrived in Chicago this week and 
resumed his work with the Bartholomay 
& Clarkson agency, he being a member 
of the firm. He will now devote all his 
time to the insurance business. He 
served for 24% years as executive officer 
of the Chicago office of naval officer 
procurement. 

Mrs. Clarkson resided at New Or- 
leans while he was there but the fam- 
ily has now returned to its old home at 
Lake Forest, Ill. Mr. Clarkson’s stepson, 


John Boylston, is a lieutenant on a de- 
stroyer in the Pacific and has served 
for three years in that capacity. Mr. 


Clarkson served two years in the former 
war, starting as first lieutenant and be- 
coming major. He was made lieutenant 
colonel in the reserve corps. He entered 
the naval service in Chicago in Febru- 
ary, 1942, starting lieutenant com- 
mander. 


as 


Formerly in Philadelphia 


Mr. Clarkson was formerly 
home office of Indemnity of North 
America in the surety department. He 
went to Chicago in 1925 to take charge 
of the surety department of the then 
3artholomay-Darling Co. This firm had 
the general agency of Indemnity Com- 
pany. His insurance firm was incor- 
porated in 1926 and he became vice- 
president. The firm became Bartholo- 
may & Clarkson in 1930. 

Mr. Clarkson served with distinction 
as president of the Union League Club 
of Chicago. 

While in the earlier years of his naval 
service Comm. Clarkson devoted himself 
to procuring officers, in later days his 
main objective was to secure navy pi- 
lots, members of the air crews, WAVES 
and nurses. 


No Cover on RFC Plants That 
Are Declared Surplus 


WASHINGTON—In view of the 
RFC announcement that it has 48 in- 
dustrial plants and sites, declared surplus 
and available for sale or lease, in 23 
states and representing total disburse- 
ment by RFC, for land, buildings, ma- 
chinery and equipment, of over $100 
million, RFC insurance officials say the 
policy is not to carry fire and extended 
coverage where the cost is a direct 
expense to the government. 


in the 


Lessees’ Coverage Ceases 


Plants, 
chinery 


buildings, equipment and ma- 
of government agencies, in 
stand-by condition, or declared surplus, 
are not insured, it stated. As RFC 
or Defense Plant Corp. lessees turn 
back to the government plants or equip- 
ment insurance coverage ceases, it 
stated, lessees having been required to 
provide coverage during their operations. 
Equipment and machinery, as well as 
material and supplies, released by lessees, 
goes to RFC surplus property disposal 
centers pending sale or other disposition. 
Such goods are not insured by RFC 
pending disposal. 


is 
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Illinois Bankers 
Forming Instalment 
Lending Division 


” Steps are being taken in Illinois by a 
special committee of the Illinois Bank- 
ers Association to organize an instal- 
ment lending division. Its chief inter- 
est will be in local automobile financing, 
or the so-called bank-agent plan, but 
undoubtedly it will have to do also with 
general matters pertaining to financing 
of other consumer products. It is an- 
ticipated this will be the first organiza- 
tion of its kind in the United States. 


Strong Opposition Developing 


W. J. Ramm, vice-president of the 
First National Bank, Danville, Ill. has 
been named chairman of the special 


committee, which will hold an organiza- 


tion meeting Sept. 14 in Chicago. Bar- 
tholomew O’Toole, president Pullman 
Trust & Savings Bank, Chicago, is 


vice-chairman. The committee wil] con- 
duct a study of installment lending pro- 
cedures of commercial banks. 
According to a banker interested in 
the project, the member banks of I.B.A 
have pretty definitely concluded that 
they must enter this new field of financ- 
ing purchases of consumer goods. They 
feel there is a great demand for local 
financing facilities, and of course are not 
unaware of the strong support which 
insurance agents and brokers will bring 
to them in this move because of the 
fact the banks will not attempt to hog 


the commissions on insurance on the 
financed commodities. 
Much Opposition Found 

Nevertheless the bankers were quite 
amazed at the organized opposition 
from various interests that has devel- 
oped to their entering this field. This 


opposition came out into the open dur- 
ing the recent legislative session in 
Springfield when the bankers’ represen- 
tatives there studied the matter of the 
legality of interest rates for banks on 
such deals and how to adjust the in- 
terest rates so as to end any question 
of legality of the bankers’ proposal. 
Not only are the large nationally op- 
erating finance companies strongly op- 
posed but also lenders under the small 
Joan act of Illinois evidently felt their 
toes are about to be trampled upon. 


Encounter Many Problems 


At first the I.B.A. had thought a 
mere committee would suffice, but . 
view of the opposition they decided = 
full-fledged division devoted entirely Pos 


this subject would be preferable. They 
are fully aware there are many other 
problems that will be encountered, some 


difficult of solution, but hope to find 
practical answers to these through the 
cooperation made possible by the pro- 


jected division. 


Insurance Men Promote P.P.A.C. 


Several insurance men appear as di- 
rectors of People’s Committee to De- 
fend Life Insurance & Savings which 


has now organized People’s Political Ac- 
tion Committee. They include John 
Cottrell, president of Farmers Mutual, 
Marysville, Kan.; Jule M. Hannaford, 
Jr., of the Hannaford-O’Brien agency of 
St. Paul, which recently merged with 
Marsh & McLennan; B. M. MacDougal, 
president of Providence Mutual Fire of 


Providence, R. I.; P. B. Rice, general 
agent at Harrisburg for Equitable Life 
of Iowa, and Ernest W. Travis, an in- 


surance man of Youngstown, O. 

Ac cording to its literature, P.C.T.D.L. 
I.&S. is underwriting the cost of estab- 
lishing 14 regional offices for P.P.A.C. 
and is paying the expense until the lat- 
ter is self-supporting. 

The objective of P.P.A.C. to re- 
elect those Congressmen who opposed 
the Sidney Hillman Political Action 
Committee purposes and to defeat those 
who support the Hillman program. A 
fund of $100,000 is being sought. 
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ladies fe Miller 
Joins W. H. McGee 


NEW YORK—Judge B. Miller, for- 
merly secretary of the National Associa. 
tion of Insurance Agents, is joining the 
executive staff of Wm. H. McGee & Co, 








JUDGE B. 


MILLER 


at the New York office. He will devote 
much of his time toward a fuller coop- 
eration and mutual understanding with 
producers. 


New WAC Commandant 
Has Insurance Background 
WASHINGTON —Insurance back- 


ground figures in another important ap- 
pointment in the national capital, this 
time in Woman's Army Corps, where 
Col. Westray Boyce has succeeded Col. 
Oveta Culp Hobby as commandant. 

Col. Boyce’s insurance includes service 
in the home office of North Carolina 
Home of Raleigh, N. C., and an agency 
in that state, also in insurance divisions 
of two government agencies here before 
joining the WAC, about three years ago. 

Born and raised Westray Battle at 
Rocky Mount, N. C., the future WAC 
commandant attended Women’s College 
University of North Carolina; held an 
administrative position with North Caro- 
lina Home, married John Stacey Boyce, 
owner of the Boyce agency, Gastonia, 
N. C., in the work of which she was 
associated. 

She came to Washington in 193 
served in a_ secretarial capacity 


, and 


with 
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Vincent D. Nicholson, the deputy ad- 
ministrator of National Recovery Ad- 
ministration. When Rural Electrifica- 
tion Administration was organized she 
accompanied Nicholson to that agency, 
of which he was general counsel. 


Mrs. Boyce served as chief of the 
REA insurance section from 1935. to 
1941. When REA was moved to St 
Louis Mrs. Boyce was transferred to 


the federal works agency insurance divi- 
sion under Edward C. ‘Crumley, prede- 
cessor of Harold Northrup, its present 
chief, where she served in 1941 and ’42 
She took leave of absence to join the 
WAC in the latter year, where she 
became second in command until her re- 
cent promotion. 

In October, 1940, 
service, Mrs. Boyce 
address at White 
W. Va., before a joint 
International Association of C asualty 


the REA 
made a hit in an 
Sulphur Springs, 
meeting of the 


& 


during 


Surety Underwriters and National Asso- | 


ciation of Casualty & Surety Agents. 





Chas. M. Haynor with J. & H. 

DETROIT—Charles M. Haynor, who 
was associated with Aetna Fire 20 years 
in the marine department, the past seven 
years in charge of its marine opera- 
tions in Michigan, has joined the John- 
son & Higgins agency in Detroit. 
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Fire Losses for 
Half Year Are 9% 
Higher Than in ‘44 


June Losses Up 
12% from Year Ago— 
Less Than May 


NEW YORK—Estimated fire 
of $34,090,000 in the U. S. in 
brought total losses for the first 
months to $233,391,000, an increase of 
$19,339,000 or 9% over losses of $214,- 
052,000 for the first half of 1944, it is 
announced by the National Board. 

The June losses were $3,535,000 or 
2% higher than losses of $30,555,000 in 
June, 1944, and $63,000 or less than 1% 
below losses of $34,153,000 in May of 
this year. Losses in the 12 months period 


ended June 30, totalled $442,877,000 as 
compared with $403,773,000 for the year 


losses 
June 
six 





ended June, 1944, a 9% increase. 

Comparative losses by months fol- 
low: 

943 1944 1945 

Jan. $ 27,733,000 $ 38,572,000 $ 44,865,000 
Feb. 33,175,000 38,280,000 41,457,000 
March 39,214,000 39,084,000 40, 876, 000 
April 34,241,000 34,746,000 37,950,000 
May 29,297,000 32,815,000 34,153,000 
June 26,854,000 30,555,000 34,090,000 
Tot. $190,514,008 $214,052,000 $233,391,000 


Acquisition Cost Article 
Is Being Reprinted 


Considerable interest has been shown 
in the article, “Acquisition Cost a 
Vital Element, Big Buyer Says,” which 
appeared on Page 5 of the July 5 issue 
of THe NATIONAL UNDERWRITER. Re- 
prints are available at the following 
prices: 100, $2.50; 200, $4.50; 300, $6; 
500, $7.50; 1,000, $10. Send orders to 
Reprint Department, T)HE NATIONAL 
Unperwriter, 175 West Jackson boule- 
vard, Chicago. 


Intensify Insurance Plans 
of D. C. Board of Trade 
WASHINGTON—Howard Starling, 


new chairman of the Washington Board 
Trade insurance committee, plans re- 





aicntloation of that body, which has a 
| membership of 165, including a number 
of insurance buyers and contractors, as 
well as insurance men. 

Mr. Starling proposes to subdivide the 
committee into three groups, one of life 
insurance, another of casualty and prop- 

| erty, and a third to concern itself with 
| social security. 

Mr. Starling will send out a letter and 
questionnaire to all members of the 
committee asking them to indicate on 
which subcommittee they would prefer 
to serve. 

Mr. Starling is Washington represent- 
ative of Association of Casualty & 
Surety Executives. 


Two Kentucky Lumber Losses 


| Destruction of the planing mill and 
quantities of lumber at the plant of the 
Smith-Haggard Lumber Co., Lexington, 
Ky., caused a loss estimated at $125,000. 
Much of the lumber burned was owned 
| by the government and was to have been 
| shipped to the Pacific. The Cleo Bart- 
ley Lumber Co., Glasgow, Ky., also 
sustained a loss estimated at $80,000. 


Swann on German Assignment 

George Swann, who in civilian life is 
connected with the National Board, has 
been appointed by the War Department 
to supervise German fire departments in 
the American zone. 


viths 


Wichita Presentation Ceremonies 








Those participating in the grand award 
presentation to Wichita in the inter- 
chamber fire waste contest are shown 
here: John Henry Jones, Equitable So- 
ciety, Wichita, chairman fire prevention 
committee Wichita chamber of com- 
merce, who presided; Ray B. Duboc, 
president of Western Fire and Western 
Casualty & Surety, who represented the 
National Board in presenting its cup 
to Wichita; John H. Burns, Jr., Harris, 
Burns & Co. ‘agency, president Wichita 


RF C People Sonat 
Linking Baird Loan 
to DPC Cover 


WASHINGTON—In connection with 
recent reports concerning a loan by 
David G. Baird, of New York, vice- 
president Marsh & McLennan, to Brig. 
Gen. Elliott Roosevelt, son of the late 
President, the Washington “Times-Her- 
ald” in an article says M. & M. “hit the 
jackpot,” and when Defense Plant Cor- 
poration, RFC subsidiary, now dis- 
solved, was formed, “stepped in on the 
ground floor and got the lion’s share of 
the insurance coverage.” 

RFC officials say that so far as that 
agency is concerned, suggestions that 
M. & M. had the “inside track” on gov- 
ernment business are “ridiculous.” They 
pointed out that RFC procedure has 
been that its lessees of war plants or 
equipment select the insurance advisors 
(brokers or agents). The lessee is re- 
sponsible for placing the insurance and 


paying premiums, it was stated, and 
naturally should have “the say” as to 
where coverage is placed. RFC makes 
certain requirements as to coverage on 
its leased facilities. 

Marsh & McLennan, as one of the 


largest insurance firms and having many 
accounts in the industrial world, officials 
say that it is natural that if and when 
such accounts lease RFC facilities, they 
wish insurance placed through M. & M. 
It would be unusual if such accounts 
did not follow this practice, it is pointed 
out. 

The Times-Herald article says, re- 
ferring to Defense Plant insurance and 

& M. alleged participation: “These 
policies run into tremendous sums, one 
of them on the United States Steel Cor- 
poration war plants being well over 
$100,000,000 in the various types of in- 
surance carried by a corporation. 

“The Defense Plant Corporation yes- 
terday could not furnish a file on the 
complete insurance coverage, explaining 
that the corporation merely approved 
the insurance contracts for the lessee, or 
operator of war plants. It was said, 
however, that Marsh and McLennan 
had written more of this insurance than 
any organization in the United States. 

“Baird said yesterday he made the 
loan to Elliott as a private investor and 
not as an insurance executive. He said 
that it had nothing to do with a sub- 
sequent visit by him to Warm Springs, 
Ga., where he held a conference with 
the late President Roosevelt. He ex- 
plained he does a lot of philanthropic 
work and talked some phases of this 
over with the Chief Executive. 

“It was near this time that the gigan- 
tic Defense Plant Corporation was 
formed. The Reconstruction Finance 


chamber of commerce, who accepted for 
Wichita the National Board cup; Syl- 
vester A. Long, Wichita national coun- 
cillor to U. S. Chamber of Commerce, 
who accepted the plaque; D. A. Hodson 
Lewis, Dallas, southwestern manager 
U. S. Chamber of Commerce, who pre- 
sented the plaque to Mr. Long; Clarence 
W. Brown, Wichita fire chief, and 
Ewing B. Fergus, Kansas Inspection 
Bureau, who presented arm patches to 
Chief Brown for the firemen. 


Mass. Tax Bill 
Is Killed, Await 
Test Case 


BOSTON—The 


Massachusetts legis- 


lature has killed the premium tax equali- 
zation measure which would have 
doubled the 1% tax on domestic com- 


panies. 

One suit has already been filed against 
the state as a test case by a foreign 
company seeking abatement of the ex- 
tra 1% tax. Arguments were advanced 
at hearings on the bill that no action 
taken at this time would change the 
past liability of the state and in view 
of pending legal cases it would be well 
to wait another year to await the out- 
come of test cases. 


Aero Makes Thunder Storm 
Film Available to Agents 


Aero Insurance Underwriters has pur- 
chased a navy film on thunder storms, 
and is making it available to agents and 
others at various Aero offices over the 
country for booking. It consists of ani- 
mation and straight photography, and 
was used by the navy in training pilots. 
It identifies thunder cloud features and 
shows alternatives that a pilot may fol- 


low when he encounters a storm. It is 
16 millimeter, full sound and runs 40 
minutes. 


It is an educational film we | is being 
distributed under direction Joseph 
M. Chase of the engineering Pad ew. 
Agents can make it available to the air- 
port operator for showing to groups of 
flyers and others interested in aviation. 


To Revise Local Board Manual 

President W. Ray Thomas of the 
National Association of Insurance 
Agents has appointed a special commit- 
tee to revise, bring up to date and en- 
large the manual for local associations, 
“Forty Reasons for Local Boards.” 

Alfonso Johnson, manager of Dallas 
Insurance Agents Association, has been 
named chairman. He will be assisted by 
Linden F. Braud, secretary New Or- 
leans Insurance Exchange; Louis 
Hawes, secretary Underwriters Board of 
Rochester: Irwin Mesher, executive sec- 
retary King County Insurance Agents 
Association (Seattle), and Joseph F. 
Schweer, secretary Cincinnati Fire Un- 
derwriters Association. 


Corporation directed all operations, as 
it supplied the funds. Literally hundreds 
of millions of dollars of insurance had 
to be obtained. It was a virgin field and 
Marsh & McLennan walked in on the 
ground floor.” 


wn 


Future Policy 
ls Issue Before 
National Board 


Executive Committee Will 
Discuss Legislation Matter 
Further in September 


NEW YORK—The issue of policy 
which was vigorously and thoroughly 
discussed at the recent special meeting 
of the National Board is expected to 
remain quiet until the September meet- 
ing the executive committee, but 
there still is a good deal of heat in the 
matter. Many members of the board 
would like to see that organization as- 
sume full jurisdiction over legislative 
problems growing out of the S. E. U. A. 
decision and public law 15 and perhaps 
some other subjects as well, but the 
vote on a resolution to accomplish this 
was defeated three to one. 

_ It was finally voted to leave the sub- 
ject to the executive committee. Dis- 
Satistaction was expressed that there 
are two organizations, the board and 
the Insurance Executives Association, 
handling the important function of de- 
termining what should be done in the 
legislative field to conform with public 


law 15 and that both have the same law 
firm. 


of 


Say It Is Uneconomical 


Some of the companies that are mem- 
bers of the National Board and do not 
belong to the I. E. A. as well as some 
that belong to both believe it is un- 
economical to have such duplication of 
effort, and that it may if it has not 
already done lead to confusion in 
laying out a legislative course or a de- 
lay in pursuing it. The opinion was 
expressed that work on the model bill 


so 


for the fire insurance business should 
be speeded up. This has been in the 
hands of a committee for some time. 


The committee is evolving a good bill, 
and because it has had time the meas- 
ure is expected to meet the purpose 
for which it was designed much more 
fully than might otherwise have been 
the case. Three things are said to be 
holding it up: Interstate underwriting, 
deviations, and associations, such as the 
Factory Insurance Association. How- 
ever, it is said that the bill will be 
ready in good time for use by those 
states which have legislative sessions 
next year. 

Lack of information on developments 
in the present legislative situation was 
another point raised in the National 
soard meeting by members. 

Two Philosophies 

_ There are two philosophies reflected 
in the views expressed at the board 
meeting. There are those who believe 
that because the National Board is the 
more representative organization, it 
should take the lead in any matter that 
affects the welfare of the entire busi- 
ness, that in addition to the federal 
legislation issue it should have juris- 
diction over such matters as simplifica- 
tion of forms, elimination of overlapping 
among insurance organizations, and the 
shaping of general policy for the future 


conduct of the business. = 
The other viewpoint is that because 
the board is the more inclusive organ- 


ization, because it has for so many years 
performed so capably functions affecting 
the relationship of the business with 
the public, it should perhaps remain 
somewhat aloof from topics of a con- 
troversial nature that might endanger 
it. 
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Fire Waste Council Works 
Closely with Fire Chiefs 
WASHINGTON—H. E. Hilton, U. S. 


Chamber of Commerce, after conferring 
in New York with Fred Shepherd, secre- 


tary International Association of Fire 
Chiefs, announces that the chamber is 
establishing liaison work with and for 


fire chiefs to take a more active part in 
the year-round campaign against fires 
carried on through the National Fire 
Waste Council. 

The chamber is revising its reporting 
form, which will call for fire chiefs to 
have an important part in the fire pre- 
vention program by participating in 
preparation of the report. Under this 
program, Mr. Hilton says, local business 
men and fire chiefs will be brought 
closer together. 

While in New York, Hilton discussed 
with the National Fire Waste Council 
executive committee a plan under which 
the U. S. chamber will furnish credential 
cards to 500 field men to contact local 
chambers’ secretaries and help carry on 
the fire prevention program. 

These field men will all be insurance 
company employes, it is stated. The cre- 
dential cards will bear the signatures of 
Hilton as secretary of the council, and 
Ralph Bradford, general manager of the 
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chamber. The field men will report to 
the chamber, which follows up such 
leads in the fire prevention program. 


Fire Fighting Items Delayed 

WASHINGTON—tThe war produc- 
tion board states that members of its 
motorized fire apparatus industry ad- 
visory committee informed officials here 
at their recent meeting that municipali- 
ties in the market for motorized fire- 
fighting equipment “should not expect 
early delivery.” 

“Until the effect of military cutbacks 
is felt all the way down the line from 
the end-product manufacturer of mili- 
tary equipment, through the component 
producers, to the forges and mills, no 
intelligent appraisal can be made of the 
time required to make deliveries of 
motorized fire apparatus, manufacturers 
said. 

“Localities in distress because of the 
destruction of existing essential pieces of 
fire- fighting apparatus will continue to 
be given assistance by the industry in 
obtaining as early delivery as possible 
of replacement or rebuilt equipment, 
committee members said, in line with 
the policy that manufacturers have fol- 
lowed both before and during the war.” 
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Group Life Plan for Big 
Canadian Finance Firm 


W. T. McGrew, president of Camp- 
bell Finance Corp. of Toronto, takes ex- 
ception to the statement in THE 
NATIONAL UNDERWRITER of July 5, con- 
cerning the life insurance deal between 
Commercial Credit Corp. and Prudential, 
that this is the first finance company to 
use this form of insurance on a national 
basis. 

Mr. McGrew said that Campbell Fi- 
nance has had group life insurance pro- 
tection for its customers for some time. 
It operates 42 branches from Sydney, 
Nova Scotia, to Vancouver, B. C., which 
puts it in the category of a national 
finance company. 

Under the Campbell plan there is no 
cost to the customer, Mr. McGrew 
states. Everyone is insured who is less 
than 66 years of age. The coverage is 
handled by a group of three Canadian 
life companies headed by London Life. 
He predicts that there will be more lives 
insured under the Campbell plan than 
under any group life insurance plan ever 
operated in Canada. 

Most of the business of Campbell 
Finance Corp. is in the personal loan 
field, although it does handle some sales 
finance business. 
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l represent. ..... 


The agent is the direct representa- 
tive of a great industry, devoted 
to protecting people from loss. If 
insurance as an institution is really 
valuable to the American people, 
the agent who represents it is a 
good man to know! This places a 
lot of responsibility on the broad 


THE 


INSURANCE AGENT 


shoulders of the agent, doesn’t it? 
The responsibility of seeing that 
the American public is properly 
and adequately protected from 
loss. Knowledge, hard work and 
courage means “security—Ameri- 
can style” instead of some style for- 
eign to American ways and ideals. 











American insurance is pro- 
viding broad service and 
sound protection to millions 
of people at a steadily 
reduced cost! 


* 
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Va, ‘Rete Plug 
Bank-Agent Plan 


The Virginia Association of Insurance 
Agents is promoting a carefully worked 
out plan in the bank and agent field, 
Walter G. Stephenson of the Davis & 
Stephenson agency, Roanoke, is chair- 
man of the committee on financed com- 
modities and with the help of his com- 
mittee he drew up the plan. 

Letters have just been sent to members 
of the Stock Fire Insurance Field Club 
and of the Casualty & Surety Under- 
writers Association and to members of 
the agents association enclosing a state- 
ment of the Virginia plan. 

Mr. Stephenson calls particular at- 

tention to the fact that it is stated in the 
plan that in the absence of a master 
policy the agent must furnish the banks 
with errors and ommissions coverage, 
Mr. Stephenson said that he has been 
informed that National Automobile Un- 
derwriters Association will soon an- 
nounce such a policy and make it 
available. 
_ Also Mr. Stephenson called particular 
attention to the fact that the committee 
is working with the Virginia Bankers’ 
Association with a view of adopting uni- 
form notes, chattel mortgages and ap- 
plications so that the agent will be in 
position to use any bank and complete 
the entire deal in his own office. 


Change the Buying Habits 


Mr. Stephenson observed that the plan 
in itself will not bring any new business 
into the agent’s office. He must get the 
business by changing the buying habits 
of his clientele. He must tell them by 
word of mouth, radio and newspapers 
and advertising material that he is in a 
position to arrange the financing of their 
cars and to write their insurance. 

Under the plan it is stated that the 
agents should agree to place no master 
policy in any one bank, to allow the 
prospective borrower to place his loan 
with the cooperating bank of his own 
choice, to pay no commission to the 
banks for referring insurance business 
to the agent; finance no cars and “to 
work.” The banks should write no in- 
surance, should accept no master policy 
from any one agent, should allow the 
borrower to place his insurance with the 
agent of his own choice provided the 
insurance is acceptable to the bank, 
pay no part of the interest on the loan 
to the agent sending the loan to the 
bank, to advertise aggressively, to act 
speedily on applications, to develop uni- 
form notes, applications, forms and pro- 
cedures. 

The statement of the plan declares 
that if a bank is engaged in a dealer 
operation and is also engaged in direct 
financing, the agent should work with 
that bank to the extent of the bank’s 
willingness to cooperate. Agents of 
mutual companies and other agents that 
are not members of the Virginia asso- 
ciation will not be excluded from the 
plan. 








Stirrup Pumps Now Available 


WASHINGTON — OPA announces 
establishment of a retail ceiling price of 
$1.79 each, and a wholesale ceiling of 
$1.20 each for new stirrup pumps bought 
originally for OCD and being sold for 
civilian use. These prices cover pump 
and attached 10 feet of hose with two 
nozzles. 

RFC, 
plus property, 
500,000 stirrup 
700,000 still available 
buyers may get them 
Biddle Co., Philadelphia distributing 
concern. The general public may ob- 
tain them from retail stores customarily 
handling such goods. 


which is disposing of this sur- 
reports sale of about 
pumps, with 
for sale. Large 
from Supplee- 


E. J. Miessler, superintendent of the 
Lima office of the Ohio Inspection Bu- 
reau, was badly hurt in an automobile 
accident near Pontiac, Mich., last week. 
His daughter, Carol, 13, was killed. Mr. 
Miessler is now at his home in Lima. 
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with the For peace of mind—you can depend 
‘ 7 on North America’s new Aviation 
he "loam Accident Insurance. The low cost and broader pro- 
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to act confidence in the safety of air travel today. 
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Your BUSINESS 
WILL BENEFIT! 


“Keep your customer happy” is a 
good old-fashioned motto. Our 
agents and brokers find it an easy 
maxim to follow since prompt adjust- 







ment and payment of losses is our 
rule. The result? Good will ex- 
pressed in customer satisfaction. 
Write us to have our Field represent- 
ative show you how our service and 








modern coverages will increase your 






business. 


THE HANOVER 


FIRE INSURANCE CO. 


OF NEW YORK 


Organized 1852 


THE FULTON 


FIRE INSURANCE CO. 


NEW YORK 


HOME OFFICE 
111 John Street, New York, N. Y. 

















WESTERN DEPT. 


Insurance Exchange Building, Chicago 4, Illinois 






PACIFIC COAST DEPT. 
340 Pine Street, San Francisco 4, California 





x Buy Another War Bond x 

















NEWS OF FIELD MEN 


1945 


July 19, 





C. P. Kuffel in III. 
Nat'l Union Post 


Charles P. Kuffel has been appointed 
by National Union Fire as its Illinois 
state agent, taking 
the place left vacant 
by the resignation 
of W. H. Miller. 
Mr. Kuffel has been 
an engineer for 
National Union 
with headquarters 
at Chicago for the 
past two years. He 
graduated as a fire 
protection engineer 
scholarship student 
from Armour Insti- 
tute in 1934 and for 
the next three Cc. P. Kuffel 
years was con- 
nected with the Missouri Inspection Bu- 
reau both at Kansas City and St. Louis. 
Then he went with Fred S. James & Co. 
in the engineering department at Chi- 
cago and two years later was transferred 
to Pittsburgh by F. S. James & Co., 
where he remained for next four 





the 
years until joining National Union. 


J. W. Bailey New Head of 
Carolinas Blue Goose 


The Carolinas Blue Goose at the an- 
nual meeting at Raleigh, elected as most 
loyal gander, James W. Bailey of 
Raleigh; supervisor, H. G. Turner, Co- 
lumbia, S. C.; custodian, H. H. Phelps, 
Charlotte, N. C.; guardian, W. Clark 
Little, Greensboro; keeper, N. Arthur 


Nelson, Rocky Mount, N. C., and 
wielder, R. H. Lewis, Greensboro. 
Life membership was voted to Max 


G. Hunter of Charlotte and retiring 
Most Loyal Gander M. H. McCown was 
elected delegate to the grand nest meet- 
ing. 

The model initiation team initiated 
A. B. Council of Greensboro and Gar- 
land Llewellyn of Durham, N. C. 

Grand Custodian George Edmondson 
of Tampa extended an invitation for the 


team to put on the model initiation at 
the grand nest meeting to be held in 
Florida in 1947. 


Following the business meeting, the 
members and their ladies enjoyed a cock- 
tail hour and banquet. 


j. E. Nelson Is Named 
Atlas Ind. State Agent 


J. E. Nelson has been appointed Indi- 
ana state agent of Atlas succeeding W. 
W. Foster who resigned to enter the lo- 
cal agency business at Erie, Pa. Since 
being discharged from the army Mr. 
Nelson had been engaged in insurance 
work at Fort Dodge, la. He was with 
Underwriters Adjusting in Iowa for a 
number of years and then was engaged 
in underwriting and insurance sales 
work at Kansas City and in Iowa. His 
headquarters with Atlas will be in the 
Hume-Mansur building, Indianapolis. 


Gibbs Joins American in N. Y. 

American has appointed Orville E. 
Gibbs as special agent in central New 
York state. Mr. Gibbs has a background 
of both field and local agency experience, 
and will make his headquarters in the 
Onondaga County Savings Bank build- 
ing, Syracuse. He has been district rep- 
resentative at Syracuse for Preferred 
Mutual Fire. 


Corliss with General 


George W. Corliss, who has been with 
the Michigan Inspection Bureau in De- 
troit for 17 years, has gone with Gen- 
eral of Washington as special agent in 
Michigan under Fred Gillespie, Jr., state 
agent, Detroit. 


Draw on Mutuals 
for Field Talent 


In field appointments these days it is 
noticeable that stock companies are 
freely employing as special agents men 
that have heretofore been connected with 
mutual institutions. In days gone by 
such appointments were rarely made 
and the stock company in making the 
announcement was always careful to try 
to conceal that the new field man had 
come from the mutual ranks. The fact 
that most of the stock companies now 
have no hesitancy in employing a mu- 
tual man may be an indication of change 
in temper of the mutual-stock competi- 
tion. While, of course, no holds are 
barred, the old type of prejudice in 
which in the estimation of stock com- 
panies, a man was forever stigmatized 
if he had ever been connected with a 
mutual has very largely disappeared. 
The stock people now recognize that a 
number of the mutual companies pro- 
vide excellent training for their em- 
ployes, that they have on their payrolls 
men of talent and there is no valid 
business reason why such men should 
not be considered as prospective stock 
company employes. Even so, a number 
of the stock companies in making such 
appointments, refrain from identifying 


the former company affiliation of such 
men. 
Occasionally a stock company field 


man is employed by a mutual company 
but the opposite change is more fre- 
quent. 

The fact that the stock companies now 
have their eyes on talent in the mutual 
field may prove to be disadvantageous to 
some extent to the mutual companies 
because on the whole the salaries paid 
by the stock companies are larger than 
those of the mutuals. However, on the 
other hand, the knowledge that a mutual 
company job may prove no bar to stock 
company employment later might make 
it easier for a mutual company to get 
a man it wanted. 


Field Men to Aid Auto Finance 
NASHVILLE, TENN.—George L. 
Frank, Aetna Fire, president Tennessee 
Fire Underwriters Association, has ap- 
pointed a special auto finance committee 
composed of W. E. Bethshares, chair- 
man; George M. Egbert, Howard Lyle, 
Irvin H. Thomas and W. E. Kehnle. A 
special committee also has been named 
for returning servicemen, with J. V. 
Richards, Jr., as chairman. : 


May Admit Casualty Men 


A proposal to amend the constitution 
of the New Jersey Special Agents Asso- 
ciation to accept casualty field men and 
adjusters to full membership is being 
considered by a special committee. Here- 
tofore membership has been confined to 
fire insurance field men. 


Kansas Fire Prevention Plans 

The Kansas Fire Prevention Associa- 
tion has announced town “contact men” 
for Fire Prevention Week to be con- 
tinued for year ’round activities under 
the direction of two committees, on 
affiliated towns and non-affiliated. Ivan 





WANTED 


Insurance Man with Sales Ability 


A large Chicago Agency is interested in the 
services of a well-posted man, familiar with 
both casualty and fire insurance, to take over 
and service a sizable volume of business. Also 
expect sales ability to create new business. 
All applications will be treated in strict con- 
fid . Positi is per t: offers splendid 
rospects for future development. Please give 
ull details in reply so personal interview can 
be arranged. 


Address C-20, The National Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 
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Hemphill, agent of the Hussey general 
agency, Topeka, Kansas district chair- 
man for the National Fire Waste Coun- 
cil, heads the affiliated towns committee, 
covering cities which are members of 
the U.S. Chamber. Other towns are des- 
ignated as non-affiliated and heading 
this committee is J. Y. Dickerson, To- 
peka, state agent of Firemen’s. President 
N. K. Nelson, Great American, Topeka, 
is working out a plan for association 
members to address the county insti- 
tutes held in August for the rural and 
small town school teachers in each of 
the 105 counties of the state. These are 
to be handled by the speakers committee 
headed by H. O. McIntosh, Hanover. 


CHICAGO 


CRITCHELL-MILLER LUNCHEON 





The Critchell-Miller agency, Chicago, 
was host at luncheon at the Union 
League Club Tuesday to the three prin- 
cipal figures in the Chicago and Cook 
county office of the Phoenix-London 
group, they being H. A. McKenna, new- 
ly appointed manager; J. G. Hughes, 
who has just assumed his duties as as- 
sistant manager, and Joseph Doll, un- 
derwriter. The luncheon group num- 
bered about 20. Critchell-Miller has 
represented Phoenix since 1879. 

HOLD EXAMINATIONS AUG. 7 

Examinations for agents’ and brokers’ 
licenses will be held in Chicago August 
7, in room 338, 141 West Jackson boule- 
vard, starting at 9:30 a. m. Notices 
for these examinations may be mailed 
through July 28, F. C. Baker, super- 
visor of licenses in the insurance de- 
partment at Springfield, announced. 


ROCKWOOD COMPANY SETS RECORD 


All records were broken by the Rock- 
wood Company, Chicago general agency, 


in the June sales campaign with less 
brokers participating than in pre-war 
years. The volume of new premiums 


produced in the eight-week contest ex- 
ceeded by 30% the 1944 production and 
the six months paid premium figures 
this year showed 20% increase, with the 
fire and marine department leading per- 
centagewise. 

The women’s social organization of 
the Rockwood Company last week held 
its annual outing at Michigan Shores 
Club and the men’s organization will 
hold its summer golf party at Medinah 
Country Club Aug. 3, with every man 
who qualified in the sales contest as a 
guest of the agency. 


CRAWFORD BACK FROM ARMY 


R. N. Crawford, Jr., treasurer of the 
R. N. Crawford & Co. agency of -Chi- 
cago, has returned to his insurance duties 
after serving with the army air force 
since February, 1941. At the time he re- 
turned to civilian life he was captain, 
serving as executive officer at headquar- 
ters army air force personnel distribu- 
tion center, Louisville. As armament 





FOR SALE 


A general agency 500 miles from 
Chicago in a very stable com- 
munity of 25,000 people. Fire 
and casualty premiums amount 
to $50,000 annually. A _ large 
volume of H & A and Life pre- 
miums. There is a very lucra- 
tive loan 
with this agency. All personal 
for a 


business connected 
business. A 
progressive party. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, III. 


good buy 
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officer he took part in the middle east- 
ern and North African campaigns and 
those of Sicily and Italy. He returned 
to the United States last November. 
Prior to entering the service he had been 
with R. N. Crawford & Co. five years. 


HOERGER & CO. EXPANDS 

George C. Hoerger & Co., indepen- 
dent adjusters, Monday moved into new 
quarters at 731, 166 West Jackson boule- 
vard, Chicago. The office is three times 
the size of the former space, which was 
in the same building. W. N. Haines & 
Co., which became associated with 


Hoerger & Co. June 1, also occupies the 
new office. 


_ NEW YORK 


SUGGESTIONS ARE 





SOUGHT 

The Royal-Liverpool group has a 
series of suggestion boxes placed at in- 
tervals throughout its office building 
at 150 William street, New York City. 
Employes are invited to submit sugges- 
tions to expedite their work and $10 





Whether it’s for a 30-day furlough or 
forever .. . whether you’re stopping be- 
tween fronts, returning from a prison 
camp, or whether you’re being discharged 
on the point system, welcome home! 

The insurance industry greets with 
pleasure its returning members. Your 
absence has left vacancies never quite 
filled. There is room for you ... and 


EAGLE FIRE 


Company of New York 


75 Maiden Lane, New York 7, N. Y. 





Established 1806 


9 


is paid for each idea that is adopted. 
Each sheet of the suggestion pad is 
numbered and has a detachable slip at 
the bottom bearing the same number. 
The employe does not sign his name, 
but retains the slip and if his idea is 
adopted, the number is posted on the 
bulletin board and he only has to present 
his slip and receive the $10. 

Most of the accepted suggestions come 
from people doing detail work who find 
short cuts that save time, labor and in 
some cases, money. Suggestions range 
from sensible, feasible ideas to ludicrous 
ones such as the installation of a swim- 
ming pool and a bowling alley, but the 


The Queen Mary 
arriving in New 
York with 14,526 


war veterans aboard. 


more than room, need for you . . . need 
for men of experience and proven apti- 
tude in a specialized field. 

And to the men who contemplate enter- 
ing the business for the first time, we in 
the insurance fraternity extend our warm 
greetings, too. For you are the new blood 
that nourishes any healthy business . . . 
you are our hope for the future. 


Oldest New York Insurance Company 








10 


plan has proved beneficial to both com- 


pany and employes. 
CAHILL LAW FIRM CHANGE 

The firm name of the law office that 
represents National Board and Insur- 
ance’ Executives Association has been 
changed to Cahill, Gordon, Zachry & 
Reindel. It was formerly Wright, Gor- 
don, Zachry, Parlin & Cahill. 


WENTWORTH WITH NO. 
Clayton B. 
ated with the 


AMERICA 


Wentworth is now associ- 
investment department ot 


North America at its New York office. 
He was formerly associated with New 
England Mutual Life. 


IN U. S. WAR SERVICE 





Corp. Norman I. Ettinger, Rockford, 
Ill., local agent, recently returned from 
Europe, flying all the way. After a 12- 
day stay at home he has reported to San 
Francisco. He is in the army air force. 
His business is being maintained by his 
organization and supervised by his wife. 

Maj. Miner Shaw, prominent local 
agent of Sioux Falls, S. D., has returned 
to inactive duty. He went on active duty 
in 1942 and was assigned to the army 
combat intelligence school after which 
he joined the 2nd air force and became 
intelligence officer to the 100th bombard- 
ment group. While serving in that cap- 
acity he was instrumental in establish- 
ing a combat crew library which was 
selected as the model for use by other 
bomb groups. After having served 18 
months in the European theater Mr. 
Shaw was assigned to the air technical 
service command and attended the AAF 
readjustment school at Harvard from 
where he was assigned to the Minneapo- 
lis office of ATSC as assistant regional 
representative. 

In addition to the victory ribbon of the 
former war Mr. Shaw wears the Euro- 
pean theater of operations ribbon with 
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Benjamin Rush, 3rd, has 
made a second lieutenant in the 
infantry division, now in Germany. He 
is the son of Benjamin Rush, Jr., vice- 
president of Indemnity of North Amer- 
ica and president of Insurance Federa- 
tion of Pennsylvania. 

Lt. Rush, who was wounded in the 
Belgian campaign, spent some time re- 
cuperating in England, before going 
back to his outfit in the first division. 


William Weipert, son of Karl Weip- 
ert, assistant manager of London Assur- 
ance, Chicago, is home from Europe on 
furlough visiting his parents. He is a 
pfc. in the 95th infantry division which 
served in active combat with the 3rd and 
9th armies. ’ 

After serving in the Panama Canal 
zone for several years, Lt. Col. Stephen 
E. Anderson, who in civilian life oper- 
ates a Seattle agency, has been trans- 
ferred to his home city and is stationed 
at the Seattle port of embarkation. 


Cpl. Richard T. Wellman, formerly 
with the Wichita office of the Kansas 
Inspection Bureau, is now en route to 
America from northern Italy, with suffi- 
cient points for discharge from the 
army, following nearly three years over- 
seas. He was with the first landing in 
north Africa, Sicily and Italy, and saw 
active duty all through these campaigns. 


Eighty Brazilian Insurers 

In the article in the July 12 edition 
telling about the visit in this country of 
Rodrigo de Andrade Medicis of Rio de 
Janeiro it was erroneously stated that 
there are eight BraziJian domestic com- 
panies with which Instituto de Res- 
seguros do Brasil does a reinsurance 
business. As a matter of fact, there are 
80 such companies. Snr. Medicis is 
technical director of Reinsurance Insti- 
tute of Brazil. 


Employers ese 
Strongly Supports 
Bank-Agent Plan 


A step-by-step plan to develop auto- 
mobile business has been made avail- 
able to its agents by the Employers 
group, in promoting the bank and agent 
auto plan. 

In several pages of the July “Employ- 
ers Pioneer,” agents are urged to “Line 
"Em Up Now” for making the most of 
the plan, which “means more business 
for you and for your local bank—thus 
keeping the money of your community 


within your community.” 
Employers backs up the bank and 
agent auto plan through most of the 


advertising media it uses, even plugging 
it on the regular Sunday evening news 
broadcast over the Mutual Network, 
which now comes on at 6:30 E.W.T. 
The message heard at the end of every 
commercial is, “And if you’re buying a 
car—let him (the man with the plan) 
help your arrange more attractive financ- 
ing.” 

Among the latest promotion pieces are 
a new blotter, reply card and sales let- 
ter which are mailed to prospective auto- 
mobile purchasers. These sales helps 
are intended to educate the prospective 
buyer to the advantages of making per- 
sonal use of this plan when purchasing a 
car. 

Employers recommends that the agent 
see all of his local banks, urging that 
they provide a low-cost, convenient auto 
loan service, and offering to provide 
each of the clients with complete auto- 
mobile insurance to protect both the 
bank and the client. 

The plan should be presented to pros- 
pective auto purchasers by enclosing a 
simple, direct, forceful Employers mail- 
ing piece in all outgoing mail to clients 
to let them know that he is the one 
who can help them arrange a low-cost 
financing plan for their next car and the 
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insurance on it, and by 
the plan to every customer whenever 
the agent sees him so that when the 
time comes to buy a new car, he auto- 
matically thinks of that agent and he can 
help get the money to pay for it and 
the insurance. 

Employers advises the agent to get 
credit approval from bank of the clients 
he cultivating; to learn how to fill 
out necessary credit forms. 

The agent should impress upon his 
clients the necessity for having com- 
plete insurance protection to protect 
their purchase and give them freedom 
from worry over financial loss. 


R. N. Cartwright Conducts 
Ala. Department Affairs 


R. N. Cartwright has been appointed 
deputy superintendent of the Alabama 
department and is conducting its affairs 
pending the appointment of a new insur- 
ance superintendent. He takes over the 
duties of Brooks Glass, who was the 
acting superintendent and who has now 
resigned to become secretary of Pioneer 
Life & Casualty of Gadsden, Ala. It 
is not expected that a permanent ap- 
pointment of insurance superintendent 
will be made at an early time. Mr. 
Cartwright has been connected with the 
department for a year or so. Previ- 
ously he was in the banking business. 


Want WDC Cover on Islands 

WASHINGTON—Pressure is being 
brought to bear upon War Damage 
Corp. to write war damage coverage on 
commercial shipments to the Philippine 
Islands, after they reach the islands. 

WDC has asked the War Department 
for certain information before reaching 
a decision, it is stated. Officials expect 
it will depend upon the views or wishes 
of the army commander, who is General 
MacArthur. 

Private marine companies are stated 
to be writing voyage coverage on com- 
mercial shipments going to the Philip- 
Pines. 
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Gad Smith, C.& F._ 
Mo. Veteran, Retires; 
Wilcox in Charge 


KANSAS CITY—Roe M. Wilcox 
has been appointed Missouri state agent 
or Crum & Forster, taking the place of 
Gad O. Smith, C. & F. veteran who goes 
on the retired list. Mr. Wilcox has been 
in the Missouri field many years for 
Crum & Forster and has actually been 
performing the duties of state agent for 
some time. 

J. P. Crawford, also a seasoned C. & 
F. field man, is special agent in Mis- 
souri. The headquarters are at Kansas 
City. 

The long and successful career of Mr. 
Smith, state agent in Misouri for Crum 
& Forster, was climaxed by a luncheon 
Wednesday at Kansas City. W. A. 
Seely, assistant manager, and C. G. 
Thro, agency superintendent, both from 
the western department, and more than 
40 agents and field men paid tribute to 


31 years of active service in Missouri 
and Kansas. O. A. Ramseyer, state 
agent in Missouri for North America, 


and a former agent at Lawrence, Kan., 
was toastmaster. 

Mr. Smith started his insurance career 
in his father’s insurance and law office 
at Sigourney, Ia., later establishing his 
own local agency at Kansas City, Kan., 
in 1893. 

After doing some per-diem field work 
for Williamsburg City, he went on a 
full-time basis for that company in 1914, 
and went with it into the Crum & Fors- 
ter group. 

A circumstance of which Mr. Smith 
is proud is that his connection with 
Fred M. Gund, present manager of the 
western department of Crum & Forster, 
dates back almost 50 years. Mr. Gund 
was manager of German of Freeport 
and western general agent of Williams- 
burg City, both of which were repre- 
sented in the Smith & Smith agency at 
Kansas City. 


Millers Nat'l Veterans Meet 

The name of Millers National’s 25- 
Year Club has been changed to the 
Mill-N-OI Club, and employes of IIli- 
nois Fire with a quarter century or over 
service record were installed as mem- 
bers. 

Heading the Illinois Fire list, from the 
standpoint of service, is Henry F. Tuerk, 
superintendent of agents, Peoria, who 
completed 43 years July 1. Next is 
Joseph A. Bunk, accountant at Peoria, 


32 years, and then Emil A. Walther, 
Wisconsin state agent, Appleton, 32 
years. 

Harold E. Holtz, Kansas-Missouri 


Missouri state agent, was initiated into 
membership. 

W. S. Whitford, president of the com- 
panies, presented each new member 
with a small bag containing 25 silver 
dollars, and Arthur A. Krueger, execu- 
tive vice-president and secretary, pre- 
sented them with the usual gold serv- 
ice pins, and each member of the club 
with a framed certificate. Ralph S. 
Danforth, assistant secretary, served as 
toastmaster, and master of ceremonies. 

Mr. Holtz presented to Mr. Whitford 


a 25-year pin from the Kansas Blue 
Goose. 

John <A. Seibel, superintendent of 
losses, is president of the club. 


End British Competitive Freeze 


According to the “Review” of Lon- 
don, the “standstill agreement” by which 
the corporate insurance companies and 
London Lloyds agreed not to compete 
for each other’s business has now been 
terminated in respect of fire and accident 
business. The “Review” editorializes that 
psychologically the move has been made 
at the right moment. “With the great 
general public straining in the leash to 
regain its freedom and the present out- 
cry against monopolies and cartels of 
every description (incidentally on both 
sides of the Atlantic), it is as well that 
insurance should restore to policyholders 
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their freedom of choice of insurance, 
whilst also maintaining and demonstrat- 
ing in practice that their trade is not a 
monopoly.” 


Los Angeles Forum Names 
McWilliams as President 


LOS ANGELES —The Insurance 
Forum of Los Angeles, celebrating its 
first anniversary at the July meeting, 
elected these officers: President, Robert 
McWilliams, insurance attorney; vice- 
president, John Davidson, of Joy & 








Davidson, local agents. The secretary- 
treasurer will be named later by Presi- 
dent McWilliams. 

The forum adopted a constitution, pre- 
pared by a committee composed of R. E. 
Rosston, of Reese E. Roston Co., chair- 
man; G. E. Groff, and Manager T. P. 
Lowe of Anchor Casualty. 

Mr. McWilliams reviewed work and 
told of progress made by the ethics 
committee. 

Manager A. W. Gilbert, district C, 
Pacific Board, told functions of the 
board and the National Board, explain- 
ing how Pacific Board computes rates, 
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and gave an exposition of the new habi- 
tational tariff schedule, showing its ad- 
vantages to both agent and assured. 





Governing Committee Meeting 

The governing committee of the West- 
ern Underwriters Association met at 
Chicago Tuesday,. there being present 
only western members. The object of 
the meeting was to clear up accrued 
business so that there would be a com- 
paratively clean slate during the sum- 
mer. C. H. Smith, Hartford Fire, chair- 
man, presided. 


PERSONAL WAR WORK 


Int. News Photo 


LET’S SAVE THE OLD ONES 


Most fire prevention programs are aimed first at 
protecting homes and other places where there is 
chance of loss of life, then at factories that pro- 
duce goods for the war effort—or warehouses 


that store those goods. 


But cars are important, too! 


True — the automotive industry expects to have 


Every community has some garages. In your fire 
prevention work, be sure to check them. When 
you organize your program and lay out a plan to 
get the school children to work on their parents 


for greater fire safety at home, don’t forget to urge 
the Fire Department and businessman committees. 
to give thorough attention to garages and service 


stations. 


some new cars on the market before many more 


months, but until it really gets into production 
—after the rest of the war is won—it is vitally 
necessary to save existing cars that are usable. 
For after all, America does a tremendous part of 
its traveling —and its transportation of food and 
fuel and clothing—by car or truck. 





Remember, the National Board of Fire Under- 
writers and the National Fire Protection Associa- 
tion can supply fine educational material . . . will 
be glad to make helpful suggestions. And our 
trained fieldmen are always at your service to help 
plan your local campaigns. 


mpire State 


Snourance Company, 
of Woterioun NY 


Every Type of Property Insurance for Industry and the Home. 
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Commission 
Revision Must 
Come: E. L. Williams 


The forthright speech of E. L. Wil- 
liams, president of Insurance Executives 
Association, before the management of 
the Pacific Board in which among other 
things he declared that there must be a 
downward revision of commissions since 
“the cost of doing business is now too 
high,” has excited much comment in the 
agency field. It may serve to bring into 
the open discussion of the commission 
issue which many observers have be- 
lieved is bound to be aired prominently 
inthe rate regulation developments 
prompted by the federal situation. 
Proposes Other Changes 

The other chapges that Mr. Williams 
contended must be made immediately to 
comply with the situation arising from 
the Supreme Court decision and public 
law 15 are complete and absolute aban- 
donment of separation; nothing that 
could closely resemble threats, boycotts 
or intimidations; all rules referring to 
agency limits must go; a complete new 
set of board rules with no more fines or 
penalties; revision of classification to put 





fire rates on a scientific rather than a 
competitive basis. 

Mr. Williams declared that the eastern 
executives are loath to tell the coast peo- 
ple what to do but they must protect 
their interest to prevent a flood of liti- 
gation now that insurance is held to be 
commerce and may be subject to federal 
regulation. 


Reavis to Columbus, Ga., Agency 

E. S. Reavis, former special agent for 
Norfolk & Dedham Mutual and Central 
Manufacturers Mutual, has resigned his 
position with Norfolk & Dedham to be- 
come associated with the Lawrence Mur- 
ray agency at Columbus, Ga. 

Mr. Reavis is a former president of 
the Dixie 1752 Club and_ conducted 
agents’ clinics the past few months in 
several southern states before becoming 
associated with this agency. 


Correction as to Birmingham 

In the list of companies operating in 
W. U. A. territory that appeared in the 
July 12 edition, Birmingham Fire of 
Alabama was incorrectly included in 
the non-affiliated classification. Bir- 
mingham Fire is licensed to operate 
through agents only in Alabama and 
Florida. It is licensed in other states 
for reinsurance only. 
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by ample resources — these are indispensable 


to sound service. We offer these qualities to 


A comprehensive 
knowledge of the 
ever-changing insur- 


ance picture, backed 
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in, and understanding of, their individual 
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N.A.U.A. Directors and 
Committees Are Named 

NEW YORK—tThe National Auto- 
mobile Underwriters Association has an- 
nounced the following personnel of 
standing committees, the address being 
New York except as indicated: 

Directors, Walter F. Beyer, George H. 
Duxbury, J. Victor Herd, Lewis L. 
Lukes, P. J. Priore; James F. Crafts, 
Boston; L. E. Falls, Newark; E. H. 
Forkel, Chicago; John F. Gilliams, Cam- 
den; R. H. Griffith, San Francisco; John 
A. North, Arthur L. Polley, and Es- 
mond Ewing, Hartford; E. M. Ransom, 
Atlanta, and T. Leaming Smith, Phila- 
delphia. 

Finance, George H. Duxbury; legisla- 
tive and constitution, Walter F. Beyer; 
regional automobile committees, eastern, 
Mr. Priore; Coast, Mr. Griffith; south- 
ern, John H. Dillard, Atlanta, and west- 
ern, C. H. Smith, Chicago. 


Ohio Blue Goose Plans 
CINCINNAT I—tThe Ohio Blue 


Goose will hold a business meeting and 
outing here Sept. 11-12. The business 
meeting will be held the evening of the 
first day. The Ohio Fire Underwriters 
Association will meet in the morning 
of the same day at Hotel Gibson. The 
outing Sept. 12 will be held at Summit 
Hills Country Club. C. N. Mullican, 
Jr., Fireman’s Fund, is most loyal gan- 
der. 


Returns to Manual Rates 

LOS ANGELES — The Interinsur- 
ance Exchange of the Automobile Club 
of Southern California has discontinued 
its 15% reduction on full collision and 
20% on deductible collision insurance, 
and now is writing these risks at manual 
rates. 


Will Meet in the Fall 

At the meeting of the executive com- 
mittee of the Insurance Advertising 
Conference in New York City it was 
decided to hold a general meeting in 
that city next autumn. 


Germantown Fire Financing 

Public offering is being made of a 
new issue of 50,000 shares of $20 par 
capital stock of Germantown Fire. 
Bioren & Co. are the underwriters. 

Policyholders of the predecessor com- 
pany, Mutual Fire of Germantown, as 
of May 11, 1944, will receive stock pur- 
chase warrants covering rights to pur- 
chase the stock at $20 per share on the 
basis of one share for each $10 in an- 
nual premiums paid. In the case of 
perpetual policies, warrants to purchase 
one-tenth of one share of new stock 
at $20 per share will be given for each 
$10 of deposit as of the record date. 

Holders of term policies who have 
held insurance with the company for a 
period of years, continuously and on 
the same property, may make applica- 
tion to obtain additional warrants rep- 
resenting total premiums paid on such 
policies for as long as the property was 
continuously insured by the company 
up to May 11. 


Meeks Secretary Pro Tem 


R. Leland Meeks, Kentucky state 
agent of Fidelity & Guaranty Fire, has 
been named secretary pro-tem of the 
Kentucky Fire Underwriters Associa- 
tion, to succeed Julian V. Bowman, Fire 
Association, who resigned after holding 
the post for several years. 


Another Bowling Alley Loss 


Another bowling alley fire was added 
this week to the long list of such risks 
that have suffered loss during the war 
period. This was the Plankinton Arcade 
basement at Milwaukee. Fire is_ be- 
lieved to have broken out in a large 
storage room in the basement across 
from the bowling alleys, the room being 
filled with bowling alley equipment, var- 
nish, wax, shellac, bowling balls and 
pins. According to newspaper accounts, 
the property loss is estimated at $50,000. 
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One man was killed. This was a very 
large bowling alley, there being about 
40 alleys besides other amusement fea- 
tures. 


Gives Sound Tips to 
Agents on Advertising 


American Automobile - Associated 
group has brought out a 24-page publi- 
cation, “Advertising Guide for Insur- 
ance Agents & Brokers.” It contains 
much sound advice to local agents and 
is set forth in palatable intimate style 
with humorous cartoons. It was written 
and made up by E. R. Hurd, Jr., ad- 
vertising manager. 

The question is treated as to what 
the agent wants to say and whom he 
wants to say it to. Then various factors 
to be considered in presenting the 
message are set forth under the heading 
of personal letters, printed mailing 
pieces, newspapers, radio, outdoor bill- 
boards and street car cards. 

Suggestions are made on how to put 
the agent’s window to work and advice 
is given on how much to spend for ad- 
vertising. The suggestions are of an 
extremely practical nature. Mr. Hurd 
does not preach the virtues of any par- 
ticular medium but rather undertakes 
to outline the considerations involved in 
approaching the use of any medium and 
how best to take the full advantage of 
it. 


Hanover Changes Pa. Setup 


Hanover and Fulton, commencing 
Sept. 1, will operate in Pennsylvania on 
a direct basis. Heretofore Hanover has 
been working in the state through 
Thompson, Derr & Bro., Inc., Wilkes- 

arre general agency, except for Phila- 
delphia and Philadelphia suburban and 
Pittsburgh and Allegheny county, and 
Thompson, Derr has had Fulton except 
for Philadelphia and Philadelphia sub- 
urban. 


NEWS BRIEFS 


The engagement is announced of Dr. 
Mildred Kemper, daughter of J. &. 


Kemper, head of the Kemper insurance 
organization and Mrs. Kemper, to the 
Rev. Menter B. Terrill, II. Dr. Kemper 
is graduate of Smith College and North- 
western University medical school. She 
is a children’s doctor practicing at Bar- 
rington, IIl 

Mr. Terrill received his master’s de- 
gree from Southern Methodist Univer- 
sity and recently was graduated from 
Seabury Western Theological School 
Seminary, Evanston, III. 

Charles O’Regan has resigned as man- 
ager of the inland marine department 
of Automobile and Standard Fire of 
Hartford at New York. 

William Bartholomay of the Bartholo- 
may & Clarkson agency, Chicago, an- 


nounces a new grandson, William Lang- | 


horse Clark. Mrs. Clark is Mr. Bar- 
tholomay’s daughter and resides at Cin- 
cinnati. The father is a major in the 
army and is stationed at Norfolk. 

A. B. Fisher, Johnson City, Tenn., lo- 
cal agent, has passed the state bar ex- 
amination. 

At Crooksville, 
bourne has sold 
Z. Zollinger. 

Robert C, 
in Earl H. 
agency 


0., Raymond W. Os- 
his agency to Howard 


Cole of Ada, O., has taken 
i Dome as a partner and the 
will be known as Cole & Dome. 












mpartial Valuations 
of Industrial and 
Commercial Property . . - 
35 years of factual appraisal 
service to America’s more 
conservative business 
institutions. 
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More Glass Cover 
as Restrictions Relax 


J. A. Kohler in the Massachusetts 
Bonding house organ calls attention to 
the fact that with governmental restric- 
tions gradually being removed with re- 
spect to repairing and remodeling of 
mercantile establishments, there will be 
much demand for plate glass insurance. 
Progressive and careful property own- 
ers, the writer observes, are taking ad- 
vantage of the modification of restric- 
tions to repair and modernize property. 
Probably glass insurance will be needed 
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as much as any other indemnity. 

Mr. Kohler calls attention to the fact 
that among prospective purchasers of 
glass insurance only 30% are now carry- 
ing this form of coverage. Not only is 
the glass itself subject to damage but 
frames may be injured. The removal of 
fixtures or obstructions necessary to re- 
place damage of broken glass may cause 
further damage and in case immediate 
replacement cannot be made, the insurer 
assumes the cost of boarding up or in- 
stalling temporary plates. 

Mr. Kohler gives another argument 
for glass insurance in that the compre- 
hensive policy, unlike other casualty 
forms, undertakes to replace damaged 
property or to pay for the damage only, 
without limitations other than that ap- 
plicable to lights of glass of special man- 
ufacture, which should be specifically in- 
sured. 


Quinn Caniteal 
Surety N. Y. Head 


NEW YORK—Davis Quinn, assist- 





ant manager of Central Surety’s depart- | 


ment in the east for the past four years, 
has been appointed manager to succeed 
Benjamin D. G. 
go with a Boston agency. 
Mr. Quinn was 12 years with Royal In- 
demnity as special agent in the New 
York and suburban territory, and before 
that spent three years in National Sure- 
ty’s metropolitan department at New 


York. 





Asks Munitions Plant Rate Cut 


It is understood the explosives com- 


Blue, who resigned to | 
Previously | 


mittee-of National Council on Compen- | 


sation Insurance at a meeting at New 
York took no action on a War Depart- 
ment proposal to reduce rates in connec- 
tion with army munition plants in view 
of their excellent loss experience. The 


committee is due to meet again soon to 


consider the matter further. 





Cover Auxiliary Police, Firemen 


RICHMOND—The city council has | 


adopted an ordinance making it legal for 
the city to carry liability insurance on 
auxiliary firemen and policemen. 
age of the ordinance follows a decision 


Pass- | 


from the city attorney to the effect that | 
under previously existing ordinances the | 


city could not provide such coverage. 
Federal insurance for the auxiliaries, 
who serve without pay, expired at mid- 
night June 30. Mayor Herbert arranged 
with an insurance company 


to issue a | 


policy covering the volunteers until a | 


special ordinance could be put through 
the council. 





No Mutual Agents Convention 
WASHINGTON — Philip 


3aldwin, 


secretary, announces that following a 
conference with other officials of the | 
National Association of Mutual Insur- 


ance Agents, it will hold no annual con- 
vention this year. 


McKim Leaves 2nd D. C. Post 
WASHINGTON — Edward McKim, 
vice-president of Mutual Benefit Health 
& Accident and United Benefit Life, an- 
nouncing his resignation as administra- 
tive assistant to the RFC board of di- 
rectors, says he will be here for the 
time being on a special assignment. 
Mr. McKim was named principal ad- 


ministrative assistant to President Tru- | 


man shortly after Mr. Roosevelt's death. 
Some weeks later he was transferred to 
the federal loan agency as administrative 


assistant to J. W. Snyder, who has been ! 


named director of war mobilization and 
reconversion. 





Delays Due to Conditions 

There are still many delays in in- 
surance service, largely because of new 
help or inadequate manpower. 
find that they do not get the rapidity 


Agents 


or the accuracy in service from com- 
panies that they once did. Then they 
compare it with their own organizations 
and are satisfied there is no way to 
prevent it at the present time. Home 
and btanch offices and general agencies 
are doing their utmost to give agents 


the best service possible. The condi- 
tions of the times naturally make the 
character of service of the past im- 


possible. 
Greater Load on Telephone 


The ruling of the government to the 
effect that there will be no Pullman 


accommodations on railroads within the 


450-mile area will throw an additional 
burden on the telephone companies. Al- 
ready executives who have been wont 
to make trips within that circumference 
from time to time are using the tele- 
phone to good advantage. Trips of this 
nature will be greatly affected by the 
ruling. Managers and executives have 
seen the advantage of getting in con- 
tact with leading agents and when some- 





thing important came up they would 
make the journey in order to main- 
tain the old-time association. 

The Howard W. Elliott agency and 
the Cooper Insurance Agency, Wester- 
ville, O., have been consolidated as 


Elliott-Cooper Agency. 








The sound of the 
hammer will soon be 


heard in the land! 
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The sound of the hammer will soon be heard in the land. 
There are billions of dollars of new construction waiting 
the go ahead signal. Builders’ Risk insurance will be a 
necessity. Ask for our new sales literature on this impor- 


tant coverage. 
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Integration of 
Federal, State 
Regulation Studied 


(CONTINUED FROM PAGE 3) 
federal government, these students be- 
lieve, should assume regulatory powers 
through a department of insurance. 

If a federal insurance bureau were set 
up and affirmative insurance regulatory 
legislation enacted at Washington, that 
would dispose of the federal trade com- 
mission issue, these students declare. 
That would be true because if there were 
a separate federal insurance department 
then FTC would vanish as a possible 
agency to exercise some measure of 
insurance regulation. 


Robinson-Patman Situation 


So far as the Robinson-Patman act 
is concerned most observers believe that 
the possibility of its application to in- 
surance is extremely remote and _ that 
to be made applicable there would first 
have to be a decision that insurance is 
not only commerce but is a “commod- 
ity.” If all hands should agree that there 
should be outright exemption of insur- 
ance from the Robinson-Patman act, it 


is quite likely that such legislation could 
be enacted easily. 

The Clayton act presents some baf- 
fling questions. Those who have studied 
the matter say that the Clayton act 
would become applicable to insurance 
in full measure upon the expiration of 
the moratorium period because there are 
no state laws that undertake to do in the 
realm of insurance what the Clayton 
act encompasses. 

The question that the industry people 
have been pondering is whether the 
Clayton act prohibits any _ essential 
things in the insurance business and 
on this point there is considerable dif- 
ference of opinion. Some say that the 
things that the Clayton act seeks to 
prevent are things that should be pre- 
vented and that there are no existing 
insurance company situations that would 
be disturbed and that there are no de- 
sirable insurance operations that would 
be prevented except that perhaps it 
would be wise, so as to eliminate any 
doubt, to amend the Clayton act to per- 
mit the acquisition of a distressed com- 
pany even though such acquisition might 
be construed as producing a monopoly 
for the reinsuring company. 

Although most observers have been 
inclined to discount the potentialities of 
the Robinson-Patman act, at least one 
of the groups that has been fastening 
attention on the three acts under discus- 
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sion has concluded that this statute may 
have far-reaching implications so far as 
insurance is concerned. While this 
group concedes that it is probably true 
that in order for the Robinson-Patman 
act to apply, insurance would first have 
to be held to be a commodity, it feels 
that such an eventuality must be promi- 
nently taken into consideration and if 
so it might put under a shadow various 
insurance practices which conceivably 
might be attacked as constituting favor- 
ite price treatment. 

Even those, who are not at this point 
advocating a general federal insurance 
act which would endow the federal gov- 
ernment with certain specific insurance 
regulatory powers, concede that even 
the entirely negative approach of fash- 
ioning amendments to federal laws is 
bound to leave in the hands of the fed- 
eral government a certain residue of 
insurance authority and they take the 
position that Congress in its last min- 
ute action of making subject to mora- 
torium rather than exempting outright, 
Robinson-Patman, Clayton and FTC 
acts spelled the doom of exclusive state 
regulation of insurance. 

It may be that at this stage the con- 
sensus of the industry and the commis- 
sioners will be to concentrate on an 
amendatory type of legislation and work 
out the jig saw puzzle with the pieces 
that exist rather than to propose a gen- 


eral federal insurance act. However, 
there are a good many whose judg- 
ment is respected, who are convinced 


that this type of approach will not pro- 
vide the ultimate answer. 

In the study of the three federal acts 
four industry memoranda have already 
been prepared and are being placed in 
the hands of the various representatives 
in the study group. American Life Con- 
vention and Life Insurance Association 
of America have prepared memoranda 
jointly, Association of Casualty & 
Surety Executives has gotten out a 
study as have the National Association 
of Insurance Agents and American Mu- 
tual Alliance. Other groups are ex- 
pected to complete their memoranda 
within a few days. A meeting of all 
the representatives may be arranged for 
Aug. 2 or 3 at New York or Chicago. 

This group is not constituted in a 
formal way and has no chairman or 
other directing head. The memoranda 
are being sent by each unit directly to 
all the other representatives rather than 
being cleared through a central source. 
Although A. V. Gruhn, general manager 
of American Mutual Alliance, is not the 
chairman, he is looked upon to provide 
whatever leadership is needed in arrang- 
ing meetings and establishing proce- 
dures. 


Hamonic Fire 
Mars *45 Record 





(CONTINUED FROM PAGE 3) 

There is a severe bottleneck in the 
lower lakes elevators and it is extremely 
dificult to get grain forward out of 
Buffalo. According to some_ reports 
there is a shortage of 250,- to 300,000 
grain cars. There is a terrific grain jam 
at Buffalo and in the country. More 
grain is going down the Erie canal than 
in previous years and it is possible that 
the grain movements in the canal may be 
the greatest of any season in history. 
In previous war years the use of the 
canal to move grain has been sacrificed 
in the interest of bringing bauxite ore 
up the canal to Canada. The barges 
that were outfitted to carry bauxite were 
made unsuitable for grain cargo and 
many of these barges are now being 
reconverted and are being used for grain 
again. 

The accent on grain in contrast to 
ore creates a greater insurance premium 
not only because of the higher values in- 
volved but because a greater proportion 
of the grain is insured than ore. For 
instance, U. S. Steel does not insure its 
ore. On the other hand, practically all 


Lively Program Prepared 
for Illinois Agents 
Champaign Regional 


Several significant talks on subjects 
of great current interest are to be made 
at the region 4 meeting of the Illinois 
Association of Insurance Agents, to be 
held at Champaign Country Club, Cham- 
paign, Ill., July 19, from 1:30 p. m. to 
4:30 p. m. Ray L. Britt of Danville, 
vice-president from region 4, will pre- 
side. He, with H. H. Monier and Frank 
Smith, both of Champaign, prepared the 
program, for the meeting to be held in 


Champaign, Thursday, July 19, which is: 


Remarks, Russell L. Sprouse, execu- 
tive vice-president, Illinois association; 


“Fire Insurance Forms,’ Donald 
Vance, state agent Royal-Liverpool 
group, Bloomington; “Inland Marine 


Insurance,” Urban M. Lelli, general 
agent Phoenix of Hartford group inland 
marine department, Chicago; “Know 
Your Business and Know Your Client,” 
D. K. Weiser, assistant manager, Aetna 
Casualty, Chicago; “Agent—Bank Auto 
Financing,” Frank Anger, vice-president 
Industrial National Bank, Chicago, and 
Frank Smith, chairman automobile, fire 
and marine committee, Illinois Associa- 
tion, Champaign; “National Association 
Bank & Agent Plan,” Merle A. Read, 
president Illinois association, Joliet. 


of the wheat except that of Commodity 
Credit Corp. is insured. CCC has about 
one-third of the grain out of Duluth. 
However, little Canadian grain, in con- 
trast to previous years, is going to CCC. 

There was a premium rate increase 
this year on grain. The basic rate this 
season is 74% cents % less 10% to the 
shipper. This compares with 534 cents 
% less 10% to the shipper last year. 
The rate increase was indicated by the 
loss experience which for the five year 
period up to the beginning of the 1944 
season was virtually 100%. Last year a 
profit was made and so far this year the 
record has been excellent. However, 
one bad loss could change the picture 
radically. A cargo of wheat is worth 
from $700,000 to $900,000. 

The rates on grain are far below what 
they were years ago. About 20 years 
ago the rate was 30 cents %. The tariff 
was driven steadily down until for a 
brief period it was 3 cents. 

So far as hull insurance is concerned 
the war years have produced a maxi- 
mum premium because all the boats 
both passenger and freight have been 
pressed into service’ Passenger traffic 
this season is on a capacity basis. Vaca- 
tioners, deprived of gasoline, have 
turned to the lakes for their two weeks. 

One of the curious facts that has 
made the insurance record during recent 
years better than it otherwise would be 
is that many of the losses that have oc- 
curred have been on uninsured boats. 


Get your copy—1945 Time Saver for 
Accident and Health Insurance. $4 from 
The National Underwriter. 





OPPORTUNITY FOR YOUNG LADY 
As general assistant in a Broker's office. Five day week. 
Pleasant work. Should understand fire imsurance forms 
and rates, be able to check the same, handle small 
amount of Ediphone ee em register policies and 
invoices in a simple set of books. Please telephone or 
call in person. If employed will arrange interview out- 
side office hours. LANSING B. WARNER, INCORPO- 
alg 1449 Merchandise Mart, Superior 7700—ask for 

r. Heim. 
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Fire Prevention Engineer. Real oppor- 
tunity for a good engineer. Should be 
free to travel about 70% of time. 


Address C-21, Care The National 
Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 














ARE YOU neglecting your 


policyholders? By sending them the 
Insurance Buyers’ Digest each month 
they'll know you are on the job, ready 
to serve. Write the National Under- 
writer for samples. 
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e made | Immediate Future 
Illinois 
-do.>e | for Auto Insurers 
ae The automobile insurance companies 
‘tl ~? § are prepared to ride out the storm when 
ical gasoline rationing is removed. They do 
th not believe that it would be politic to in- 
red the crease rates at once to offset the ex- 
held ee pected severe increase in losses. The fu- 
hich ae ture is speculative. The nature and ex- 
execu= fF tent of their difficulties will depend a 
ae great deal on whether gasoline rationing 
ce - . id is eliminated gradually or all at once, on 
Marin the availability of tires and spare parts 
sl to keep the old cars running, and on the 
general extent of the safety consciousness of au- 
inland tomobile owners when again nothing but 
“Know equipment and pocketbook restrict the 
vlient, distance and frequency of their travel. 
a The gradual easing of controls on cars 
i —_ and gasoline, which it appears might be 
esident the government plan, will do much to 
30, and make the transition period endurable 
le, fire from an insurance company standpoint. 
ssocia- During the war people have gotten into 
clatios the habit of regarding their automobiles 
_ Read, not only as valuable pieces of property 
et but also as equipment that should not be 
—= | driven carelessly or too rapidly. Oil 
modity company advertising has >hammered 
; about away on the point that cars need care, 
Duluth and there has been a great deal reaching 
in con- the public from them, government agen- 
> CCG cies and elsewhere with respect to the 
ncrease relationship between safety and a rea- 
te this sonable speed. 
to the esti 
; cents te 
‘year. | Towner Makes Big 
e year 4 e 
© ys" | Cut in Public 
year a a 
ar the | Official Rates 
picture NEW YORK—A revision in public 
worth official bond rates for New York state 
has been filed with the department by 
w what the Towner Rating Bureau and the re- 
) years vised schedule, which represents a sub- 
e tariff stantial reduction, is expected to be 
for a issued late this week or early next. 
cerned 3 
maxi- T. M. Simmons to Markham 
,0ats . . 
e been | AGency in St. Louis 
trafic | ST. LOUIS—Maj. Theodore M. 
haat Simmons, who recently was placed on 
the army’s inactive list after serving 
rye overseas on the staff of the office of 
- strategic services, has become an asso- 
valid ba _ of W. H. Markham & Co. agency 
ere. 
ae oer Maj. Simmons, who resides in St. 
mes Louis, plans to devote his entire time 
to personal production of insurance 
—s through the Markham agency. Before 
4 from entering service he was president of Na- 
tional Service & Appraisal Co., taking 
ee that post following the death in 1941 of 
his brother, Fisher E. Simmons. 
oe pan A son of Dr. E. G. Simmons, exec- 
idle small utive vice-president of Pan-American 
‘cies | Life, he was at one time vice-president 
vee on | and agency director of that company. 
Rack fe Later he returned to personal produc- 
__.-—-'}- «tion and at the height of his career sold 
—— upwards of $1 million of life insurance 
ee 
oppor- 
uld be || SPENDID OPPORTUNITY 
nal FOR ALABAMA & 
Illinois GEORGIA FIRE & CAS- 
he 
—— UALTY SPECIAL AGENT 
your State age and past experience when 
2 & replying. 
non 
eady AMERICAN INDEMNITY COMPANY 
nder- Galveston, Texas 
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in one year. Subsequently he went to 
South America and organized and di- 
rected the production activities of La 
Conterna de Seguros Bolivar, one of the 
two national life insurance companies 
in Colombia. 

He joined the army soon after the 
United States entered the war and was 
commissioned a major, being attached 
to the army special corps in New Or- 


leans. Subsequently he was sent over- 
seas and saw service in the European 
campaign. 


Central Mutual Receiver 
to Appeal Mich. Decision 


LANSING—Much attention is being 
concentrated on the ultimate outcome of 
an assessment suit against Charles J. 
Rogers, Inc., Detroit, brought by Roy 
D. Keehn, receiver for Central Mutual of 
Chicago. 

The Michigan supreme court some 
time ago reversed, without new trial, a 
Wayne county circuit court decision al- 
lowing Keehn a summary judgment for 
the amount of premium owed at the time 
Central Mutuals policy was canceled, 
plus the assessment ordered by the IIli- 
nois court. The receiver has indicated, 
however, that the case would be carried 
to the U. S. Supreme Court, having 
ordered a transcript of the record in 
preparation for such an appeal. 

The sole point upon which the judg- 
ment was set aside was an issue of law 
relative to a provision in the Michigan 
law to the effect that no member of a 
mutual insurer “shall be liable for any 
part of such contingent premium in ex- 
cess of the amount demanded within one 
year after termination of the policy.” 

The policy was issued April 24, 1936, 
for a one-year period but was canceled 
Oct. 10 of the same year. The premium 
earned to the time of cancellation was 
$3,195 and the assessment, made at a 
rate of 100% on the average monthly 
premium, totaled $2,920. Keehn’s effort 
to collect an assessment was not 
launched until April 11, 1941. 

Since thére had been no demand for 
payment of any contingent premium or 
assessment within a year from the can- 
cellation date, no further liability ac- 
crued to the Michigan assured, the 
Michigan supreme court held. 

Assessments have been levied through- 
out the country against a total of 85,000 
Central Mutual policies, the face amount 
of the levy being about $5 million. 


Credit Insurance Loss 
Question Is Litigated 


Where a coinsurance deduction is 
made in the settlement of a credit in- 
surance loss the insured must be credited 
with that factor in connection with sub- 
sequent recoveries from debtors, the 
Pennsylvania supreme court western dis- 
trict has held in William Flaccus Oak 
Leather Corp. vs. Ocean Accident. Also 
involved was the amount of interest to 
be allowed the assured from the time 
of the net loss in 1931 to the date on 
which judgment was entered. The court 
found that the total interest was $5,532 
and the principal was $5,450, making the 
judgment $10,982. 

The net loss in 1931 was $21,123. 
From that there was deducted $2,112 
which was the amount of the assured’s 
coinsurance at the rate of 10% and there 
was also deducted a normal loss of 
$2,870. 

Subsequently at various times 18 pay- 
ments were made to Flaccus Oak by 
two debtors aggregating $11,879 for 
which Flaccus must credit Ocean. The 
court fouhd that Flaccus is not charge- 


able with; the 10% coinsurance with 
respect td those payments and is en- 
titled to a credit of 10% on the items 
that it collected. 

Ella E. Frantz, who has been man- 
aging the Mars E. Wager agency of 
Cleveland, has purchased the business. 

Robert B. Kleinhen, Fostoria, 0O., has 
taken over the agency of his father, 


Raymond D. Kleinhen. 


Bank Financing al Plane 


Purchases Is Growing 
NEWARK—tThe Bank of Commerce 
here is the first bank in New Jersey to 
finance loans for plane purchases by 
private owners since the war cut off pro- 


duction. The bank has arranged loans 
for four planes. Bankers believe there 
will be much demand for such financ- 


ing in the next 4 or 5 years. 

Aero Underwriters has been active in 
the state in trying to interest banks in 
plane financing and recently completed a 
study of the aviation setup throughout 
the state. It is reported at Trenton 
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there are 35 fields in operation in the 
state and 15 more being readied for use. 
It is estimated every community in New 
Jersey will have access to airports 
for private flying. 


easy 


William F. Warnecke has taken over 
the Genuit & Warnecke agency, Napoleon, 
Ohio. 

E. B. Alston has taken over the Mc- 
Ginley-Alston Agency, Hamilton, 0. It 


will continue to be known by that name. 


Wayne L. Hayes has transferred his 
agency at Flushing, O., to Ruth John- 
son and Carl Berridge. It will now be 
known as the Flushing Insurance 
Agency. 








Photo by Gendreau, N.Y. 


IXVILLE NOTCH in northern New Hampshire is one of the state’s 
many tempting vacation spots which enchant summer visitors. This 
ideal location of a resort hotel between lakeside and thickly wooded 
mountain invites an unusual combination of pastimes. On the same day, 


water sports can be interspersed with many inland sports, including thrill- 


ing mountain climbing. The sparkling, evergreen-scented air is not the 


least of the attractions here. 


The New Hampshire Fire Insurance Company proceeds on 
the conviction that any good thing gets talked about, be it 
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an ideal vacation spot, a well written insurance 
policy, or a carefully adjusted insurance loss. 
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HeNATIONAL UNDERWRITER — 


EDITORIAL COMMENT 





Preventing Claim Litigation 


The head of a legal department of a 


company who gave most of his atten- 


tion to claims 
that he 


remarked to his superior 
thought that his usefulness was 
few claims 
stage. He called 
fact that although last 


about 
the 
to 


just over, as very 


litigation 
the 


reached 


attention 


year premiums were higher than ever, 
the number of claims in dispute was 
much smaller. 

This attorney has been a thorough 
student of claims, their procedure, 
manner of handling, etc. He has had 
a very strong belief that a company 


should do everything possible to avoid 


litigation. Therefore his particular func- 
tion has been along the line of preven- 
tion. He has studied claims where 
there was dispute or any issue. If he 
scented trouble he immediately got to 
work to bring about a friendly settle- 
ment. He was following the course of 
physicians who give their attention 
much to disease prevention. His great 
work has been before actual trouble 


ensued. 
We that this 
attorney's services are more useful than 


are inclined to believe 


ever and that he was not opening the 
way to his exodus from the company 

he anticipated. There is a very defi- 
nite need for more prevention work in 


every company. Disputes may lead to 


ill feeling. No company can afford to 
irritate honest claimants provided they 
can be approached in a reasonable and 
sensible way. 

At times 
fighting 


a company should put on its 
There may be 
or real issue at stake 
fought out. However, a 
majority of disputes, irritations 
misunderstandings can be cleared 


regimentals. 
some principle 
that 
great 
and 
up and a better taste can thus be left 
in the mouths of policyholders. It 
would not be out of place to say that 
the manner in which a company han- 
dles claims determines its reputa- 
tion to a large extent. The claim pol- 
of a company is a most Important 
factor in its management. Every com- 
A dissatisfied pol- 
He can 


must be 


its 
icy 
pany needs friends. 
is a poor advertiser. 
do much harm. 

We that the attorney 
tioned has done a splendid work in his 
preventor of ugly dis- 
saved his organization 
He has endeavored to keep 
company and policyholders in a friendly 
attitude. There 
in 


icyholder 


believe men- 


company as 
putes. He 
litigation. 


a 
has 


be 
in the way of 
unnecessary irritation 


is a big work to 


done every company 


prevention of 


over claims. 


Outlook for the Future 


\ 


lating 


are 
he probable effect on their 


number of local 


to t 


agents specu- 


as 


business when the war effort ceases and 
large defense plants close or are re- 
converted. Present prices will likely 
drop. 

Authorities generally agree that there 
will be a decrease in premiums along 
these lines. However, they take the 
position that there is no likelihood of 


any ‘great diminution in the income, at 


least for some time because inventories 
now are very low. Merchants are not 
able to get goods. Shelves are at least 


partly empty. In nearly every case there 
will be a big demand for more mer- 
chandise and various products of all 
kinds. therefore, will increase the 
insurable value because of the larger 
amounts at hand. Altogether agents can 
look to fairly 
some months ahead. 


This, 


forward good times for 


Must Rebuild Their Organizations 


Fire and casualty insurance companies 


by necessity will have to do much reor- 
ganization and rebuilding in office per- 
sonnel when the war is over and peace 
At this time 


gaps in the lines due to 


time conditions prevail. 


there are wide 
sO many young men being in the service. 
Companies have been forced to use all 
sorts of expedients to meet the situation 
that has been thrust upon them. 

There are but few young men between 
ages 17 and 20 who under normal condi- 
for places 


be in training 


Offices 


ttons would 


higher up. are forced to act 


with untrained personnel. Many 
companies have adopted the plan of flag- 
ging promising examiners, underwriters 
or other their office field 
positions and thus giving them special 


an 


men in for 
schooling. 
Under the 


nies 


present conditions compa- 
been to employ all 
sorts of people and this has served to 


have forced 


put the organization out of joint. These 
gaps will have to be filled. 

There will great demand 
who have in them the 
Until the new 


be a for 


young men ele- 


ments that spell success. 


order can be put into effect these tem- 
porary expedients will have to be con- 
tinued. 
Office 
prints of 


have blue 
ape to do in the 


executives 
what rend 


now 


July 19, 1945 
future. It will take some years to get 
back to a normal course. 
important one and offices will require 
much material to fill the bill. There will 
be revamping all along the line. 





PERSONAL SIDE OF THE BUSINESS 





Col. Edward J. McCormack, former 
prominent life insurance man_ and 
brother of Commissioner J. M. McCor- 
mack of Tennessee, has figured in a con- 
troversy in Washington concerning the 
civil service system. Col. McCormack 
was ousted as staff director of the House 
civil service committee. Col. McCor- 
mack opposed the bill that has now been 
signed by President Truman granting 
an average of 15.9% base pay raise to 
1,200,000 federal payrollers, plus time 
and one-half overtime. It was for this 
opposition that he was dismissed. 

Col. McCormack was at one time gen- 
eral agent for Minnesota Mutual Life at 
Memphis and later was vice-president of 
Columbian Mutual Life of Memphis. 

Forty years of service is the record of 
Bernard A. Grob, vice-president of Cen- 
tral of Baltimore. In celebration of the 
event, officers of the company enter- 
tained him at luncheon and presented 
him an anniversary token: 

Mr. Grob joined Central's clerical de- 
partment in 1905. Two years later he 
became manager of the local depart- 
ment, and in 1928 was made local secre- 


tary. Seven months later he was made 
secretary and in 1930 he became vice- 
president. 


George Seyfried, general adjuster of 
Marsh & McLennan, New York City, i: 
confined to the hospital in Miami, Fla. 
Mr. Seyfried underwent an operation 
during the winter, and his present hos- 
pitalization grows out of that trouble. 
He went to Florida a couple of weeks 
ago for a rest. 

E. L. Williams, head of the Insurance 
Executives Association, on an ex- 
tended vacation at Banff, Can. En route 
he stopped off at San Francisco to call 
on fire company executives there. 

Howard K. Hurwith of the Chicago 
agencv of Enger, Burnett & Hurwith 
has returned from a business trip to 
England. He made the trip in both di- 
rections by plane, going over on British 
Airways and returning on Pan-Ameri- 
can. He was away three weeks. 

W. Stanley Pearce, secretary of the 
Fireman’s Fund companies, who resides 
in Palo Alto, has been elected chairman 
of the War Chest Council of Santa Clara 
county, Cal. He is also president of 
the Palo Alto-Stanford War Chest. 

C. R.. McCotter, president of Grain 
Dealers National Mutual Fire, was hon- 
ored by his home office associates at 
Indianapolis, in celebration of his com- 
pletion of 40 years with the company. 
Officers, directors and employes joined 
in the informal celebration. Mr. McCot- 
ter, who is a cousin of the late C. A. 
McCotter, a founder of the company, 
became branch manager at Kansas City 
after several years of field experience 
in charge of the company’s western de- 
partment. 

Alfonso Johnson, manager of the 
Dallas Insurance Agents Association, 
has been elected president of the Dallas 
public library board and must direct the 
campaign seeking $1 million for a new 


is 


library building and for 


new branch libraries. 

James Davis, recently resigned after 
53 years with the Boston Board, 19 years 
as secretary, was tendered a testimonial 
tribute by members of the board. With 
all living past presidents present, many 
paid tribute to the splendid service per- 
formed by Secretary Davis. President 
Franklin J. Connors presented him a 
gold watch from the board and a purse 
of $5,000 contributed by individual mem- 
bers. 

Fred R. Smith of 
former president of the 
Association of Insurance Agents and 
former chairman of the New England 
Advisory Board, was presented the 235- 
year medal of City of New York by 
Lynn Marsh of Boston, assistant state 
agent, in the presence of Mrs. Smith, 
the office staff and members of the ex- 
ecutive staff of the company at a lunch- 
eon in Andover, Mass. 

John Clark Ferguson, son of J. J. Fer- 
guson, assistant manager in the west- 
ern department of Fireman’s Fund, 
graduated from the Morgan Park high 
school in Chicago. He achieved distine- 
tion in that he qualified for B-5 which 
calls for 15 months navy combat train- 
ing. He was one of the high honor men 
in his class. During his high school ca- 
reer he was a lieutenant in the R.O.T.C. 
He now awaits assignment for his train- 
ing work. 

Congressman Walter C. Ploeser of St. 


$80,000 two 


Haverhill, Mass., 
Massachusetts 


Louis, head of the Ploeser, Watts & Co. 
agency, was one of a group of six mem- 


‘bers of the House who have returned 
after an around the world inspection of 
naval installations including a shaky six- 
hour flight during which they were al- 
most forced to land in Jap-occupied ter- 
ritory when their plane developed a 
leaky oil line an hour after leaving Ma- 
nila for Kunming, China. They were 
gone about six weeks and visited among 
other places Honolulu, Guam, Sydney, 
3risbane, Iwo Jima, Manila, Kunming, 
Calcutta, Cairo, Rome, Paris, London 
and Bermuda. 


Murray D. Lincoln, executive secre- 


tary of the Ohio Farm Bureau Federa- 
tion and general manager of the Farm 
Bureau insurance companies, will at- 
tend a meeting of the International 
Cooperative Alliance in London, Sept. 


10. He is president of the Cooperative 
League of the U.S.A. 
In the insurance 
than half a century, 
president of H. V. Godbold Co. agency, 
Richmond, Va., is still going strong and 
expects to be at it many years longer. 


business for more 


H. V. Godbold, 


He completes 51 years of service July 
20 at the same time he celebrates his 
73rd birthday. He also observes his 
wedding anniversary the same day of 
this week. Mr. Godbold started with 
the old general agency of Haas & 
Watson at Atlanta. 


C. T. Goeller, Cireleville, 
his agency to Paul B. 


0., has sold 


Brown. 
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3 to get DEATHS — 

job is an 

, require A. A. Schmidt, contractor and ap- 

here will} praiser of Chicago, who for many years 
worked closely with insurance compa- 

— 4 nies and maintained office in the Insur- 

ance Exchange building, died at the 
County hospital. He was about 70 years 
of age. Mr. Schmidt was taken ill sev- 

em, || (fal weeks ago and had been at the hos- 

A pital undergoing treatment and observa- 

for two tion. 

; For many years he was connected 
ed after} with the old contracting and appraising 
19 years § firm of W. E. Salomon & Co., and after 
stimonial ) that firm was disbanded at Mr. Salo- 
1. With mon’s death and the business sold, Mr. 
it, many Schmidt maintained office with Oswald 
vice per-§ A. Grotefeld, general contractor of Chi- 
resident cago. He was born in Austria, where 
 hhies 2 he was a brewery architect before com- 
a purse ing to the United States. He had been 
al mea a contractor and appraiser in Chicago 

for about 30 years. 
eal Henry Martin, Sr., 79, who for 48 years 
ciencetil had represented National Liberty as St. 
ats aan Paul manager, died there.. He was ac- 
England tive in the business up to the hour of 
the 25- his death, which occurred from a heart 
Touk attack on his way home from ; 
mt stl fice. Mr. Martin had resided in St. Paul 
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STOCKS _ 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
July 16, 1945. 





Par Div. Bid Asked 
Aetna Cas. .... 10 2.50 83 85 
Aetna Fire .... 10 1.80* 53 54% 
Aetna Life .... 10 1.50* 51 52% 
Amer. femanes. 10 1.20* 21% 22% 
Amer. 10 .60 12 13 
Amer. Equitable 5 1.00 19 20 
Amer. Home 10 —? 11 12 
Amer. (N. J.).. 2.50 .60* 17% 18% 
Amer. Surety... 25 2.50 66 68 
Balt. Amer. 2.50 .30* 6% 7% 
MONO. wssevece 100 21.00* 675 690 
Camden Fire... 5 1.00 21% = 23 
Cones, Cae. ..«. 1.80* 48 49 
Contl. Assur. .. 10 1.20 41 43% 
Conth, N. ¥.... 3.50 23.69° 61 52 
Fidelity-Phen... 2.50 2.20* 52% 53% 
vars Asm. .... 36 2.50* 58 61 


Firemen’s (N.J. ) 5 
Fireman's Fund 10 


3.00 98 100 
Franklin Fire.. 5 1.00 23 24% 
Glens Falls ... 5 1.85* 47 49 
Globe & Repub. 5 .50 10 11 
Gt. Amer. Fire. 5 1.20* 31% 33 
Hanover Fire... 10 1.20 28 29 
Hartford Fire.. 10 2.50* 109 111 
Home (N. Y.).. 5 1.20 28 29 
Ins. Co. of N. A. 10 3.00* 100 102 
Maryland Cas... 1 aa% 11 12 
Mass. Bonding... 12.50 3.50 83 85 
Tees, CO, 206s 10 1.25° 30 31% 
TS rae 10 2.00 59 61 
Natl. Liberty... 2 3.30* 6% 7 
Natl. Un. Fire.. 20 5.00* 178 182 
New Amst. Cas. 2 1.00 28% 29% 
New Hamp. ... 10 1.80* 47 48% 
North River ... 2.50 1.00 23 243 
ee Soe éaaes 5 -70 30 31% 
Phoenix, Conn.. 10 3.00* 88 90 
Preferred Acci.. 5 1.00* 13% 14% 
Prov. Wash. ... 10 1.40* 36 37 
St. Paul F. & M. 12.50 2.00* 73 75 
Security, Conn.. 10 1.40 34 36 
Sprefid. F. & M. 25 4.75* 116 119 
Standard Acci.. 10 1.45 3644 38 
Travelers ..... 100 16.00 585 595 
ae ae ee’ GQ. 3 1.50* 42%, 43% 
a ee s.0s 3-0 4 2.00 50 52 


*Includes extras. 


since 1883 and was widely known as a 
baseball and bowling enthusiast. In his 
youth he played on St. Paul baseball 
teams and in later years was much in 
demand as an umpire. Two of his sons 
are in the insurance business. Henry, 
Jr., is manager of St. Paul Fire & 
Marine at Des Moines and Edward is 
at the home office of St. Paul. 

The company was officially repre- 
sented at the funeral by Karl Koch, 
Chicago manager. 

Mrs. W. L. Lerch, whose husband 
is the retired general manager of Un- 
derwriters Grain Association, died at her 
home in Chicago at the age of 78. She 
had been afflicted about six months. 


Loring R. Griffin, 68, member of the 
Whitfield, King & Co. agency of Mem- 
phis, died at a hospital there. 

Nick F. Miller, 68, Ottawa, O., local 
agent, Putnam County sheriff, died from 
a heart ailment. 

S. Wallace Cook, 82, died at his home 
in Evansville, Ind. He had been years 
ago a member of the farm general 
agency of Fidelity-Phenix, conducted in 
Evansville for many years by the three 
Cook brothers, Wallace, Clarence A. 
and John W. Cook. His two brothers 
survive. Clarence Cook lives in Indian- 
apolis and John Cook in Evansville. 
Several years ago the brothers retired 
from the insurance business. At the 
time it was noted that they had served 
Fidelity-Phenix and its predecessor, 
Phenix of Brooklyn, for a total of 150 
years. Wallace Cook was vice-president 
of the National City Bank of Evans- 
ville at the time of his death. The Cook 
agency had over 100 farm agencies in 
Indiana. 

Funeral services for George H. Jami- 
son, deputy superintendent of the New 
York department, were held Saturday 
afternoon at Albany. He died at Buffalo 
after a short illness. 

Mr. Jamison had been with the New 
York department nearly 35 years. He 
started with the liquidation bureau in 
1910, became attorney for that bureau 
in 1916 and in 1918 went to Albany as 
assistant chief examiner in the coopera- 
tive fire and life bureau. In 1923 he was 
named chief of that bureau and in 1937 
was named acting deputy superintendent 
in charge of licensing and examining 
agents, brokers and public adjusters. 


He was a graduate of Cornell Univer- 
sity. 

The honorary pallbearers included 
Superintendent Dineen and a number of 
other key men of the department as 
well as former insurance Superinten- 
dents, W. H. Hotchkiss, Jesse S. Phil- 
lips, Francis R. Stoddard, James A. 
Beha, Judge Albert Conway, G. S. Van 
Schaick and Louis H. Pink. 


Robert H. Sanford, 67, former local 
agent at Shelbyville, Ky., died following 
a heart attack. 

Lt. Larry Reynolds, formerly asso- 
ciate manager of the fire insurance de- 
partment of General Insurors, St. Louis, 
was killed in action in Germany June 3. 


May Insure Peanut Crop 
WASHINGTON.—Proposals looking 
toward insurance of the peanut crop 
next year, on an experimental basis, will 
probably be discussed at a meeting of 
“peanut people” to be called for late 
July or early August, according to in- 
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Minn. Department Finds 
“Sun Time” Impracticable 


ST. PAUL—After a week’s at- 
tempt to operate on “sun time” 
hours, the Minnesota department 
has gone back to war time. It 
was found impossible to do any 
shopping or transact other neces- 
sary business on sun time, because 
all other business places were 
closed when the department fin- 
ished work each day. Theoreti- 
cally it is still on sun time by the 
office clock but actually works 
war time » hours. 








to undertake experimental insurance of 
three additional crops next year, in a 
limited number of counties. Besides 
those above mentioned, it is understood 
that considerable interest has been man- 
ifested in the possibility of insurance for 
the soybean crop. 

FCIC has not yet obtained detailed 
over-all information on the amounts of 


insurance on this year’s crops under its 
permanent or experimental programs, 
officials say, nor as to the proportions of 


formation from Federal Crop Insurance 

Corp. Tentative plans for insuring the 

citrus fruit and potato crops of next it handled by the AAA county offices for 

year have already been discussed by FCIC, and by agents on a commission 

FCIC officials. basis, or the amounts of such commis- 
FCIC is authorized by the new law sions. 










Unites ancient shipping conditions, some 
of the biggest losses came from Jettison. 
When a severe storm made Jettison neces- 
sary, there was much arguing about whose 
goods should be thrown overboard. To do 
away with such arguments, traders worked 
out a system of assessing the value of the 
jettisoned goods pro-rata over the entire 
value of the ship and cargo, including the 
jettisoned goods. Another incidence of 
Necessity being the Mother of Invention. 


The efficient Marine Insurance in use 
today—such as that written by NATIONAL 
UNION and BIRMINGHAM FIRE INSUR- 
ANCE COMPANIES — is a far cry from 
such humble beginnings. 







es 


= National Union 


and Birmingham 


FIRE INSURANCE COMPANIES 
PITTSBURGH @ PENNSYLVANIA 
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) Big Groups Pull 
Qut of Aviation 
Insurance Board 


Associated and U. S. 
Group Withdraw—N. Y. 
Department Interested 


NEW YORK—Associated Aviation 
Underwriters and U. S. Aviation In- 
surance Group have notified Board of 
Aviation Underwriters and the New 
York insurance department of their 
withdrawal from that organization. This 
leaves Aero Insurance Underwriters 
and Employers group in the board. 
The aviation insurance groups have 
been filing rates with the board, but 
these were very flexible, being pre- 
sented in “ranges” rather than in 
specific amounts. The range gave the 
groups plenty of leeway with respect 
to charges to insured. 

The aviation people have long argued 
that their line does not come under 
the New York insurance rating law 
and that legally they are probably not 
required to file rates with the depart- 
established in 


ment. The board was L 
the early 1930’s in order to stabilize 
rates. 


Just what will happen now has not 
been determined. ‘The department has 
not yet decided what position it will 
take. Aero Insurance Underwriters and 
Employers have not decided what to 


of New York state, while 
been a tendency to charge 
basic rates, in the last year 
the development has _ been 
toward a more individual quoting of 
charges. With the entry into the avi- 
ation underwriting field of some inde- 
pendent companies, such as Indemnity 
of North America, Continental Casualty, 
Western Casualty & Surety, and others, 
the older markets may feel that they 
should not have their hands tied when 
meeting competition, evolving. new 
forms, and meeting new situations in 
the experimental period of aviation that 
is ahead. 


0. 
Outside 
there has 
the same 
or two 


Attitude of Department 


The New York department regards 
the matter as an important one, and 
apparently will explore the matter thor- 
‘oughly before taking a position. 

While not absolutely bound by iden- 
tical filings in New York state, outside 
of that territory, the aviation under- 
writers have been unable to diverge sub- 
stantially on the theory that too great 
a differential would constitute discrimi- 
nation against New York insured. With- 
drawal of the two underwriting groups 
would mean, it is understood, that those 
two groups would no longer file their 
experience with the board, and that the 
information would no longer be access- 
ible in that way to competing under- 
writing organizations. 

There was a conference early this 
year between the department and rep- 
resentatives of the underwriting organ- 
izations at which the latter indicated 
their desire to get out from under the 
requirement, imposed by their member- 
ship in the board, to file identical ratcs 
and submit experience figures. The de- 
partment said that in that case the 
groups would have to file specific rather 
than range rates, and the matter was 
dropped. 

Some of the aviation underwriters 
have objected to the figures the de- 


YIM 


Burglary Change 
Now in N. Y. Only 


Form Probably Won't 
Be Disturbed Elsewhere 
This Year 


NEW 


last 


YORK—At a meeting here 
week of the National Bureau of 
Casualty & Surety Underwriters and 
the New York state subscribers to the 
bureau, general sentiment favored sub- 
stantially increasing residence and out- 
side theft rates in the four boroughs 
and extending to the remainder of the 
state the plan which has been in ef- 
fect only in the boroughs of dividing 
coverage to get a rate for the outside 
protection. 

A meeting of the burglary rating com- 
mittee of the National Bureau was held 
the day following the general meeting, 
and it is presumed that any action taken 
in New York state will be reflected in a 
filing with the department in the near 
future. 

In New York companies that are non- 
bureau for burglary are subscribers to 
the bureau and follow the practice of 
filing the same burglary rates. 

The territory producing the most un- 
satisfactory experience has been the 
four boroughs of New York City. Ex- 
perience for the companies that write 
the bulk of the business was extremely 
bad in 1944 in that territory. In upstate 
New York the 1944 loss ratio was unsat- 
isfactory, though not nearly so bad as 
in the boroughs, and it is evident from 
total New York experience that the 
ratio of outside losses is increasing. 
Underwriters point out that assured has 
been getting the outside coverage for 
nothing, and that a rate for the outside 
coverage seems to be indicated. It has 
been written separately, inside and out- 
side, in the boroughs, that being the one 
exception nationwide heretofore. 

After the general meeting last week 
general opposition was expressed to any 
change in the coverage in the country 
outside New York state at this time, 
and it seems likely that no action will 
be taken until 1945 experience figures 
are in. Public acceptance of the form 
has been such that it is considered in- 
advisable to modify the protection at 
present. Underwriters do not believe 
it has had a long enough life yet to de- 
termine with assurance what should be 
done. It has been a long time since 
the business has had such a coverage 
to sell, and the insurance people are 
likely to be extremely cautious in re- 
stricting any of its features or altering 
it substantially. 

In about 29 of the states experience 
has been satisfactory. When, as and 
if the problem of those states where ex- 
perience has been unsatisfactory comes 
up, the solution may be a rate increase, 
or the offering of the coverage with a 
deductible for the present premium with 
full coverage available at the increased 
rate. 


partment gets up each year from data 
submitted by the underwriters, on the 
ground that they do not show a true 
picture of the experience. The depart- 
ment apparently is not committed to 
any particular kind of exhibit, but might 
call for some kind of experience figures. 


Southern California Cost 
Conference Elects 


LOS ANGELES—The Southern Cal- 
ifornia Fidelity & Surety Acquisition 
Cost Conference at its meeting ‘here 
elected these members to the governing 
committee: Travelers Indemnity, Co- 
lumbia Casualty, Royal Indemnity, Fi- 
delity & Casualty, Indemnity of North 


Air Accident Cover 


to Be Liberalized 


Rider Broadening Cover- 
age Recommended by 
Personal Accident Bureau 


A rider liberalizing air travel cover- 
are under accident and disability poli- 


cies, which has been approved by most 
of the insurance departments, is being 
recommended to companies belonging to 
the Bureau of Personal Accident & 
Health Underwriters. It is proposed 
that no additional premium charge be 
made for the extended coverage to apply 
to new policies and to those already in 
force. 

The rider provides coverage anywhere 
in the world when the policyholder is a 
passenger in an aircraft operated by a 
passenger airline on a regularly sched- 
uled passenger trip over an established 
route, or is traveling within the bounds 
of the mainland of North America as a 
passenger in a private plane operated by 
a properly licensed pilot. This proposed 
broadening of air coverage anticipates 
greatly increased use of airplanes, both 
public and private, and is expected to re- 
sult in considerable increase in the popu- 
larity of accident insurance. 


Test Cover to Jan. 1, 1947 


It is proposed that the rider in its 
present form be effective until Jan. 1, 
1947, so that the companies may test out 
the coverage granted in the light of ac- 
tual claims received. The terminal date 
set in the rider will also give the compa- 
nies an opportunity to appraise the ex- 
tent and the hazards of aviation under 
post-war conditions, which cannot now 
be foreseen. Within a reasonable time 
after the termination of the war, when 
conditions are stabilized, it is planned to 
prepare a new form without such a ter- 
minal date and very possibly with even 
broader coverage. 

At the same time some of the compa- 
nies intend to improve and broaden the 
coverage of their optional life indemnity 
and elective indemnity clauses. 

The ape extension of coverage will 
not apply (a) to any person while oper- 
ating, learning to operate, or serving as 
a member of a crew of an aircraft, or 
(b) to travel or flight in any aircraft op- 
erated by or under the direction of any 
military or naval authority, or (c) to any 
form of aviation travel, hazard or expo- 
sure not specified, or (d) to the double, 
triple or quadruple indemnity, if any, 
specified in policy. 


America, Aetna National 
Surety. 

Following the election, the governing 
committee reelected Charles F. Batch- 
elder of Indemnity of North America, 
temporary chairman. The conference 
followed the action of the northern Cali- 
fornia conference and reelected Rollo E. 
Fay chairman. 

Members of the governing committee 
for the northern California conference 
are: Fidelity & Deposit, U. S. F. & G., 
Maryland Casualty, American Surety, 
Hartford Accident and Fireman’s Fund 
Indemnity. 


Casualty, 


Cincinnati Managers Elect 

CINCINNATI—New 
Cincinnati Association 
Surety Managers are Mark Jensen, 
Travelers, president; W. P. Fisher, 
Standard Accident, vice-president, and 
F. W. Gentrup, Maryland Casualty, sec- 
retary-treasurer, reelected for the third 
The executive committee includes 


officers of the 
of Casualty & 


year. 
E. C. Laude, Bankers Indemnity; R. B. 
DeVore, Hartford Accident, and U. L. 
Trice, U. S. F. & G. 


Cole Chairman, 
Randall President 
of Travelers 


General Counsel and 
Casualty Chief Share 
Top Executive Duties 


HARTFORD—Francis W. Cole has 
been elected chairman of the four Trav- 
elers companies and Jesse W. Randall 
was chosen president. The duties of 
both chairman and president have 
formerly been performed by one person 


but in considering the selection of a 
successor of the late L. Edmund Zacher, 
the directors decided to divide the 
continually increasing responsibilities 
between two men. 

At the same meeting, Gladden W. 


3aker was elected to the vacancy on 





Francis W. Cole 


Jesse W. Randall 


the board caused by the death of Mr. 
Zacher. 


Mr. Cole has been vice-president and 
general counsel] of all four companies, 
Mr. Randall vice-president in charge 


of compensation, liability and automobile 


business and Mr. Baker, vice-president 
and treasurer. 

Mr. Cole, who is 62 years old, is a 
native of Hartford, graduate of Yale 
and Harvard law school. He was ad- 
mitted to the Connecticut bar in 1907 


and has practised law in Hartford since 


that date. He went to Travelers as 
general counsel in 1937, was made a 
director a month later and vice-presi- 
dent and general counsel in 1941. He 
still maintains his connection with the 
law firm of Robinson, Robinson & Cole 


is a director of Hart- 
Trust Co., United 


in Hartford, and 
ford National Bank & 


Aircraft Corp. and Colt’s Patent Fire 
Arms Mfg. Co. He is also a trustee of 
Society for Savings and vice-chairman 
of Hartford flood commission. From 
1918 to 1925 he was a member of the 
Connecticut state bar examining com- 
mittee. At various times he has been 
park commissioner, councilman, alder- 
man, police commissioner and corpora- 
tion counsel of Hartford. 


Joined Travelers in 1905 


Mr. Randall is 61 years old. He was 
born at Hazardville, Conn. After grad- 
uating from Enfield high school he 


joined Travelers as a mail clerk in the 
home office in 1905. He went to the 
field as special agent of Travelers In- 
demnity in 1910, becoming special agent 
of the liability department, -casualty 
manager at Springfield, Mass., and 
branch office manager of casualty lines 
at Worcester. In 1914 he was made as- 
sistant manager of casualty lines at 
Boston and transferred back to the 
home office in 1915. He became assistant 
(CONTINUED ON LAST PAGE) 
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Tex. Butane Group Aviation Underwriting Experience for 5- Year Period Is Shown Cor 
May Form | Diff 
ay or nsurer _NEW YORK—The Board of Avia- This is the combined countrywide ex- writers, Employers Liability group, and 
f B I d P D tion [ nderwriters, as statistical actuary perience on direct business only in the Mutual Aircraft Conference. N y 
or D. i. an » . for the New York department for five United States for Aero Insurance Un- Extracts from the exhibit covering all otk 
2 : : , ’ groups, has released the aviation under- derwriters, Associated Aviation Under- classifications written are shown here- NEW 
Following the public hearing before writing experience for 1940-44 inclusive. writers, United States Aviation Under- with: ate 
the Texas board of insurance commis- SUMMARY OF ALL RISKS Airport Liability ot 
sioners on automobile B. I. and P. D. 1944 Policy Year Net a Inc., a 
rates for trucks hauling butane or lique- ™ Net ; Incurred oe oe Premiums Losses Includ- Loss No. of § former 
. " . sy . shi . remiums Losses Includ- 4088S No. 0 Written ing Expe nse Ratio Claims § States 
fied petroleum ayes oe which = Written ing Expense Ratio Claims 1944 .............. 121,953 17,751 14.56 26 § is being 
was suggested that class 2 auto rates be a $ 3,110,626 $ 667,357 1,242 : 2008 Petal. c:... 570,459 193,957 34.00 674 | ; Ne 
applied and that study be given to the public .....27.777° 529,841 82,064 234 Miscellaneous Liability the Spee 
advisability of using a higher increased Pass Dirtadtd 5 ida tae 1,289,642 1,588,761 194 Oe) ee cr ee 142,482 27,546 19.33 201 with cc 
limits table than is presently used for A Rehne's ab Sede ss 345,174 9 10488 224 5 Year Total...... 378,716 106,080 28.01 856 § insuran 
“sere oe Peer rr 835,168 312,167 60 All Combined »plicat 
excess limits coverage, the Texas Butane ‘Total (..2...22121: 6,110,451 2,696,837 1954 1986 ooccccecsccsss 2,164,657 1,717,313 79.33 652 @ APE 
Dealers Association met at Austin and Policy Years 1940-44 Inclusive 5 Year Total...... 14,398,382 5,966,677 41.44 5,405 g dishone 
. . . . 9 - > _ C ri - = — . 4 5 4 = * 
authorized the organization of an insur- se ab eheeacsiee sree at 10,5 ore. 934 45.45 17,151 PUBLIC LIABILITY RISKS insuran 
ance company to write policies covering pac. °°. ° 11°77 7°809'977 4,666, ani 9.75 gi” * ree 38,827 19 05 _.. | been m 
butane dealers. Executive Secretary I hic vats. cc dalar ree 9 2 7,223 557,149 1.64 2°511 > Year Total...... 298,837 11,451 3.83 21 partmer 
William Lawson of the butane dealers P. Acc. ........... obbbs.244 2,344,497 58 53285 so 4, mee KY Ata chen’ = ” ; license. 
6 2 € 2 6 [8 6 mens Ome we we bee , . o -00 The 
appeared at the hearing and stated that T°t#! ------------- 159,893 19,298,101 — 21,041 Year Total 89/27 2 08; 9° . he | 
TOTAL HULL RISKS a ea 9,274 2,065 2.3 2 = 
his members naturally did not want an aah P . : Flying Services on Cor 
increase in rates but that they were not 1944 ar eT Ty — we 180 24.03 51 3 as emer se ss eT ake 92785 9.58 12 § to Sept. 
in a position to make any definite rec- 5° Year ‘Total... 1! _5,061'991 1,721'286 34,00 Rr ae a ——————« ny & Lang 
ommendations. Industrial Aid Risks yi a ee ee $3,906 31,051 37.01 7p Was ret 
The discussion developed that local Y, ed to a 1,173°386 ose'tee pt an, 8 sone Betal...... 521,279 228/942 43.92 66 Corci 
) é Al... ee 2,440,690  °32¢ II D,02L 9.06 ° nee" 
hauls were even more hazardous than Wivyias Services fia Private Pleasure Risks 7 in bail | 
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pany belongs to rate organization is im- 
material. 


taken 
Gordon E. 


over the 
Win- 


T. W. Winbigler has 
agency of his father, 
bigler, at Ansonia, 0. 

Leo Purpus has taken over the agency 
of his father, Theodore Purpus, at New 
Bremen, O. 


Cover RFC Merger Move 


W ASHINGTON—The provisions of 
Public Law 109 of this Congress dis- 
solving five RFC _ subsidiaries, says 
Hugh R. Stephenson, RFC administra- 
tive assistant and head of its insurance 
division, in a recent letter, “are such 


need not be endorsed to substitute our 
(RFC) name wherever the names of the 
dissolved corporations appear.” 
However, Mr. Stephenson added that 
RFC lessees, contractors “and others” 
are requested to add an endorsement to 
all policies issued to become effective 
on or after July 1, 1945, reading as 


of Defense Plant Corp., Rubber Reserve 
Co., Defense Supplies Corp., Metals Re- 
serve Co., or Disaster Loan Corp., or 
any of them appear in this policy, Recon- 
struction Finance Corp. shall be substi- 


tuted pursuant to the provisions of 
public law 109, 79th Congress, 1st Ses- 
sion.” 
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Corcillo Again in 
Difficulties with 
N. Y. Department 


NEW YORK—Carmine VY. Corcillo, 
operator of the Empire State Agency, 
Inc., at 250 West 57th street here and 
former secretary-treasurer of United 
States Liability of Philadelphia, which 
is being liquidated, has been charged by 
the New York insurance department 
with commingling personal funds with 
insurance moneys, false statements in 
applications for licenses, fraudulent and 
dishonest practices and violations of the 
insurance law. Thirteen charges have 
been made against Corcillo by the de- 
partment, which is seeking to revoke his 
license. 

The complaint was served last week 
on Corcillo, but hearing was postponed 
to Sept. 24 at the request of the Martin 
& Langan law firm of Syracuse, which 
was retained by Corcillo. 

Corcillo has been principally engaged 
in bail bond business in New York City 
for years, and he has had other 
brushes with the department. He lost 
his license in 1927, but it was reinstated 
some months later after he made an ad- 
justment. 


25 


U. S. Liability Mismanagement 


The insurance department charges 
that as secretary-treasurer of U. S. Lia- 
bility until late in 1943, Corcillo not 


only mismanaged the company’s affairs 
but made false statements and reports to 
the Pennsylvania insurance department. 
Specifically he is accused of reporting 
that the company had $141,653 in cash 
on deposit in banks when actually $140,- 
000 of the sum represented collateral for 
loans from banks. He bought property 
for $20,000 in New York City, the de- 
partment charges, put up $5,000 in cash 
and then mortgaged it to U. S. Liability 
for $112,500. 

Corcillo also is charged with drawing 
checks from company accounts to cover 
non-company operations, with acting as 
agent for the company without being li- 
censed in Pennsylvania and with misuse 
of collateral advanced by a company 
agent. 


Other Irregular Acts 


He is charged with incompetency and 
untrustworthiness in allowing Frank 
Jertolino to act as an agent for Manu- 
facturers Casualty when not licensed as 
such. The department alleges that the 
records of the Empire State Agency 
were rigged to conceal Bertolino’s busi- 
ness. Credit was given to Michael W. 
Corcillo, a brother. There were mis- 
statements in 10 applications for licenses 
from 1925 to 1944, the department con- 
tends. Corcillo stated he had never 
been arrested or had any irregularities in 
money transactions. Actually, the de- 
partment states, he was arrested three 
times and once gave a worthless check. 
The department states it has repeatedly 
warned Corcillo on complaints of with- 
holding premiums and similar acts. 

The department’s investigation grew 
out of information procured when the 
city filed a tax action against owners of 
the Copacabana night club and Corcillo 
posted a tax bond for them. 


Ill. Department Men Feted 


The annual outing and dinner of the 
Association of Casualty & Surety Man- 
agers of Chicago for the Illinois insur- 
ance director and key men in the de- 
partment from both the Springfield and 
Chicago offices was held at Olympia 
Fields Golf Club Wednesday. The first 


| such event was held last year and proved 


so popular that the association has now 
established it as an annual custom. In- 
surance Director Parkinson and about 
12 others from the department were 
guests. W. H. Hansmann, Fidelity & 
Deposit, was chairman of the committee 


and presided at the distribution of prizes. 


XUM 


Against Employer 
Covered in N.Y. 


Liability over against the employer in 
third party cases, effective July 10, is 
being provided under the standard work- 
men’s compensation and employers lia- 
bility policy in New York. Decision to 
include this cover was made by the 
governing committee of Compensation 
Insurance Rating Board and the change 
has been approved by the New York 
department. 

Henry D. Sayer, general manager of 
the board, states that the board has 
had this matter under consideration for 
some time. The question has _ been 
whether there is any liability under the 
policy for damages recovered against 
the insured by a third party on account 
of the injury of an employe of the in- 
sured for whose injury the third party 
has been held responsible. 


Recall 1937 Decision 


In a case decided by New York court 
of appeals in 1937 it was held that the 
policy did not provide such protection. 
This was M. H. Treadwell, Inc., vs. 
U. S. F. & G., 275 N. Y. 158. In this 
case the third party, a building owner, 
brought an action against a contractor 
to recover the amount of a judgment 
claimed against the building owner, by 
an employe of the contractor who was 
injured by reason of the building own- 
er’s failure to furnish a safe place to 
work 

The next year in the case of West- 
chester Lighting Co. vs. Westchester 
County Small Estates Corp., 278 N. Y. 


175 the court of appeals upheld the 
right of a third party to sue and re- 
cover from the employer of the in- 
jured person the amount of damages 
the third party had sustained in an 
action brought by the injured person 
irrespective of any subrogation or of 
the fact that the employer thus may 
become liable for an amount greater 


than his liability under the compensa- 


tion law, notwithstanding the exclu- 
siveness of such liability under the 
statute. 


Inclusive of Liability 


The governing committee concluded 
that the words “liability imposed upon 
him by law for damages on account of 
such injuries” in paragraph 1 (b) of the 
policy are inclusive of the liability im- 
posed upon the insured by reason of a 
suit or claim brought against him by a 
third party to recover the amount of 
damages obtained from the third party 
by an employe of the insured for in- 
juries sustained by the employe arising 
out of and in the course of his employ- 
ment. They decided that this interpreta- 
tion should be evidenced by an amend- 
ment to New York standard endorse- 
ment, the coverage to be without limit 
and to be afforded without special 
charge. 

The following amendment to the 
standard endorsement to be known as 
paragraph (10) has been promulgated: 

“The words ‘liability imposed upon 
him by law for damages on account of 
such injuries,’ in paragraph 1 (b) of the 
policy are inclusive of the liability im- 
posed upon this employer by reason of 





a suit or claim brought against him by 
another to recover the amount of dam- 
ages obtained from such other by an 
employe of the employer for injuries 
sustained by such employe arising out 
of and in the course of his employment.” 


Miss McKenzie Heads 10-Year Club 


Opal McKenzie, supervisor of the en- 


try department at the home office of 
Standard Accident, has been elected 
president of the Standard Ten-Year 
Club.’ She has been with Standard 20 
years. 

B. K. Doyle is first vice-president; 
Charlotte Creighton, second vice-pres- 
ident, and Merle J. Thompson, secre- 
tary. 


The club has 479 members. 


Must Insure Va. School Buses 


RICHMON D—Eleven county school 
superintendents in Virginia have been 
notified that school buses must be cov- 
ered by public liability and property 
damage insurance by Aug. 10, the no- 
tice going out this week trom the state 
board of education. The law, amended 
at the last session of the legislature, 
specifies that all county or privately 
that 


owned ‘buses must be insured by 
date. 
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W. C. Premiums 
Have Passed Peak 


Loss Ratios Are Rising; 
Readjustment Period Is 
Still in the Future 


Several factors are operating to bring 
down workmen’s compensation insur- 
ance premiums and increase the loss ra- 
tio, including the elimination of the 
overtime penalty in computing premi- 
ums, which was done last year, and the 
reduction in basic rates by the various 
states during 1944, which continued a 
trend of some years. 

Already the total of overtime is de- 
clining, and this will be more marked 1n 
the months ahead. Observers in the 
workmen’s compensation ‘insurance field 
say that the peak in premiums has 
passed. 

There has not yet dev eloped the antic- 
ipated increase of claims which will 
come when it is no longer easy for 
workers released from one war job to 
find another near by or one in civilian 

(CONTINUED ON PAGE 27) 
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THE BUCKEYE UNION CASUALTY CO. 


HOME OFFICE COLUMBUS 16, OHIO 
SERVING THE 6 STATES OF THE BUCKEYE UNION 











60 John Street, New York 


Specially trained men from our staff available for audits on Motor 
Cargo Lines, subject to I1.C.C. Endorsement B.M.C. 32, to determine 
financial condition and outstanding claims. 


Audits and inspections in connection with all 
types of Inland Marine and Ocean cover. 


ATWELL, VOGEL & STERLING, Inc. 


A-1855 Insurance Exchange, Chicago 


369 Pine Street, San Francisco 


Offices in 17 other cities furnishing nation-wide service. 
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Seattle Managers’ Panel to 
Be Wash. Agents’ Feature 


SEATTLE—tThe Seattle Accident & 
Health Managers Club has accepted an 
invitation to tre a panel discussion 
on social legislation and suggested meth- 
ods to combat the present trend at the 
annual meeting of the Washington Asso- 
ciation of Insurance Agents, Aug. 21. 
Dwight Mead, Pacific Mutual, as chair- 
man of the committee was named to ar- 
range for the presentation, assisted by 
Fred C. Becker, Great-West Life, and 
R. J. Pashburg, Olympic National. 

Action on proposed changes in the 
by-laws, which involved broadening the 
scope of the club’s membership, will be 


deferred until the annual meeting next 
March. . 

H. O. Fishback, vice-president of 
Northern Life, who was a delegate to 


the annual meeting of the National as- 
sociation in Chicago, reported on that 
conference. 


Herb Crockett, National Casualty, 
president, invited the club to hold its 
annual summer party at his summer 


home near Edmonds. 


Outline Contract of 
Farmers Hospital of Neb. 


Russell E. Jones, manager of the 
newly organized Farmers Hospital As- 
sociation of Lincoln, which closely 
affiliated with Nebraska Farm Bureau, 
has been in the insurance business in 
Nebraska for 12 years. His most re- 
cent connection was with Associated 
Hospital Service of Nebraska. 

All Farm Bureau members under 65 
years of age are eligible to participate. 
They may include a wife or husband 
and all unmarried children between the 
ages of 3 months and 18 years. 

The benefits include actual 
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hospital room and board charges up to 
$5 per day for a period up to 30 days 
a year and specific amounts for operat- 
ing room, anesthesia, x-rays, ambulance, 
etc. Surgical benefits according to sched- 
ule with a top limit of $150 and total 
maximum benefits in any one year of 
$150 may be purchased optionally. 
The monthly dues for hospital plan 
only for one person is $1.10 and for 
hospital and surgical coverage it is $2.20. 
On an anprual basis the corresponding 


charges are $12 and $24. For a sub- 
scriber and one dependent the charges 


70 per month, and $15 
and $30 annually. For a subscriber and 
all dependents the monthly rates are 
$1.75 and $3.50 and $18 and $36. There 
is an enrollment fee of $2. 

Each six months after the anniversary 
date of a person’s Farm Bureau mem- 
bership he will be given a 30-day pe- 
riod in which to enroll in the hospital 
plan. Excluded are veterans administra- 
tion and workmen’s compensation cases, 
diseases quarantinable by state depart- 
ment of health, tuberculosis or mental 
diseases, venereal diseases, alcoholism, 
drug addicts or congenital abnormali- 
ties. Chronic hernia is covered after 12 
months membership. 

Registered nurse fees are paid at the 
maximum rate of $5 a day up to 30 days 
in any One year if the assured not 
confined in a hospital. 

The $5 a day benefits are provided 
for maternity after the policy has been 
in force for 10 months. 

The hospital benefit for dependents is 
$4 a day. 

If a tonsillectomy 
clinic or doctor's office 
$15. 


are $1.40 and $2. 


is 


is performed at a 
the benefit is 


C. W. Durham in Gadsden Post 


Clyde W. Durham, Alabama. state 
manager of Massachusetts Protective, 
has joined Pioneer Life & Casualty of 
Gadsden, Ala., as state manager of the 
ordinary department. He located at 
Gadsden. His headquarters with Mass- 
achusetts Protective were at Birming- 
ham. 


is 


Freel to Pittsburgh 

C. Fred Freel, formerly mid-west su- 
pervisor with Chicago headquarters, has 
been named superintendent of produc- 
tion for the commercial accident and 
health and non-cancellable accident de- 
partment of Continental Casualty’s 
Pittsburgh branch. He will cover Penn- 
sylvania, West Virginia, Maryland and 
part of Ohio. 


Akron Biue Cross Raises Rates 
Rates for Akron (O.) Hospital Serv- 


ice subscribers, affecting 11,000 persons, 
were raised, effective Aug. 1 or the 
next payment date. The increase ranges 
from 10 cents per month for a single 
subscriber to 35 cents for subscriber 
and family. The service showed an 
operating loss of about $60,000 for the 
first half of 1945. Robert C. Jenkins, 
director, says hospital costs have in- 
creased 40% since 1937 in Akron and 
the number of persons being hospital- 


ized has increased 20% over last year. 


Honor Costigan in K. C. 


The officers and directors of the Kan- 
sas City Association of Accident & 
Health Underwriters held a_ special 
luncheon in honor of R. J. Costigan, 
Missouri manager of Business Men’s 
Assurance, who was elected president 


of the National association at its recent 
meeting. 

5. A. Meacham, manager of Federal 
Life and president of the local associa- 
tion, presided at the meeting. J. C. Hig- 
don, president of B. M. A., was a guest. 


Robert A. Jones has resigned as group 
accident and health special agent at 
Seattle of United Pacific and has pur- 
chased the agency at Myrtle Creek, Ore., 
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of Guy R. Bates, who died several 
months ago. 

W. E. Goodman, newly appointed 
eastern group supervisor of Continental 
Casualty, will have his headquarters at 
the Continental companies’ building, 76 
William street, New York, instead of 80 
John street, as reported last week. 


COMPENSATION 


Conn. Governor Signs 
Second Injury Bill 


HARTFORD—Gov. Baldwin has 
signed the bill establishing a second in- 
jury fund under the compensation act. 

The bill creates a $50,000 fund to be 
used to pay weekly compensation bene- 
fits to workers for second injuries, and 
provides that the fund be financed by 
contributions from insurers. Contribu- 
tions are to be pro-rated on the basis 
of compe nsation losses paid, but in no 
event is the contribution to exceed 10% 
of loss payments. Those suffering sec- 
ond injuries after receiving all their 
regular compensation benefits from em- 
ployers, will be entitled to additional 
weekly benefits. If incapacity is total, 
the injured person receives a sum equal 
to half his average weekly earnings at 
the time of the injury, but not less than 
$7 a week nor more than $30. Such 
benefits are allowed to continue for not 
more than 520 weeks. 





Rate Increase of 7.4°/, 

in Minnesota Denied 
ST. 

sation 


PAUL—The Minnesota compen- 
insurance board has denied the 
request of companies for an _ overall 
rate increase of 7.4% to take care of 
increased benefits set up by the last 
legislature. The board conceded that 
the increased benefits payable by insur- 
ers under the new law will be approxi- 
mately $200,000, but found that actual 
losses or benefits paid under the com- 
pensation act by non-participating car- 
riers in Minnesota has averaged 51.15% 
of the total premium over a 10-year pe- 
riod and has never equaled the 61% 
which has been the formula used in this 
state for rate making. 

The board also found that the benefits 
payable in 1945 will not exceed 61% of 
the total premiums collected under the 
existing rate schedule. 

Employer groups who protested the 
proposed increase were elated at the 
ae 3 sion, Some of the company repre- 
sentatives looked upon it in effect 
another rate decrease on top of a 44% 
decrease over the past 10 years. 

Among those opposing the increase 
were the Minnesota Employers Associa- 
tion, Insurance Buyers Association, As- 
sociated General Contractors and State 
Federation of Labor. 

The board approved several classifica- 
tion changes proposed by the Minne- 
sota compensation rating bureau. 


Hike N. J. “Comp” Counsel Fees 
NEWARK-—A table showing maxi- 


mum counsel fees which may be paid in 
workmen’s compensation cases in New 
Jersey under the present law compared 
with new legislation which goes into ef- 
fect Jan. 1 has been submitted by Labor 
Commissioner Harper to his advisory 
committee, now investigating these fees. 

In death cases the new law provides 


as 


for payments up to $7,000 instead of 
$6,000 as now and a possible fee of 


$1,500 instead of $1,200. In permanent 
disability cases fees would be increased 
from 25 to 40.62% according to the 
amount allowed. 


Veto Mo. Legal Fee Raise 


JEFFERSON CITY, MO.—Governor 
Donnelly has returned to the house with 
a blistering veto message, the bill which 
would have eliminated the regulation of 
attorney fees by the workmen’s compen- 
sation commission. 

He said apparently the sole purpose 


of the measure was to “allow larger fee 
for a asrorneys representing claimants. 7 
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— CHANGES 


Names Hobday at Louisville 





American States has appointed ( 
Brent Hobday as branch manager 4 


Louisville. 

The entire state of Kentucky is unde 
the management of LaRue _ Byron 
Owingsville. Other branch offices ar 
located at Cincinnati, and Evansvill 
Ind., to serve other sections of Kentucky 
A service office soon will be opened # 
Lexington, Ky. 





Reeg to Seattle for St. Paul 

Oscar Reeg, who has been a casualty 
underwriter in the Pacific department o 
St. Paul-Mercury Indemnity, has beer 
named acting state agent at Seattle, suc. 
ceeding Joe L. Edwards, who has re 
signed and has moved to California. 


Gross to Continental on Coast 

Charles F. Gross, for 13 years special 
agent at Indianapolis of Standard Acc- 
dent, has joined Continental Casualty as 
executive special agent at Seattle, under 
L. G. Grewe, northwest manager. 


Esplund Joins L. & L. Indemnity 


Howard Esplund has resigned as spe 
cial agent of Republic of Texas to go 
with London & Lancashire Indemnity as 
special agent in western Washington 
He had been with Republic for two 
years, and before that was in the cas 
ualty field in Chicago. 


B. G. D. Blue to Boston Agency 
B. G. D. Blue, resident vice-president 
of Central Surety at New York, has re- 
signed to join Gilmour, Rothery & Co, 
Boston. He has been with Central 





SPENDID OPPORTUNITY 
FOR NORTH & SOUTH 
CAROLINA FIRE & CAS- 
UALTY SPECIAL AGENT 


State age and past experience when 
replying. 
AMERICAN INDEMNITY COMPANY 
Galveston, Texas 














WANTED 
AUTO UNDERWRITERS 


Large Casualty Company wants experienced 
auto underwriters. Good opportunity and pay. 
Address Box C-17, The National Underwriter, 
175 W. en Blivd., Chicago 4, Illinois. 











STATISTICIAN WANTED 
Excellent opportunity for+experienced casualty 
and surety statistician. Permanent position with 
assured future. This may be the opening you 
have dreamed about. Give us enough informa 
tion to make us want to arrange an interview. 
Our employees know of this advertisement. 
Address Box C-25, Care The National 
Underwriter. 99 John St., 
New York 7, N. Y. 











Casualty special agent to work out of Chica 
by a large bureau stock company. Want 


‘ony 


man who ows business, willing to oa 
and really travel. No “Monday to Friday” 
boys need apply. 

— C-28, Care The National Underwriter. 


175 W. Jackson Blvd., Chicago 4, Illinois _ 











AVAILABLE 


Casualty special agent with 12 years of experi- 

ence in Wisconsin. Fair knowledge of fire busi- 

ness. Seeking stock pany < Just 

released from Navy. 

Address C-23, Care A Rational Underwriter 
175 W. J Blvd. , Illinois 
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Surety since 1941 and has been in the 
casualty business 20 years. He started 
with E. B. McConnell & Co., then for 
12 years was metropolitan New York 
bonding manager for Royal Indemnity. 


Hull Leaves Pacific Indemnity 

William Hull has resigned as head 
of the surety claims department of Pa- 
cific Indemnity. He has not announced 
his future plans. 


Sidney Carlton, formerly with the in- 
dependent adjusting office of John Davis 
at Seattle, has joined the claims depart- 
meat of United Pacific. 


SURETY 


Shannahan Loss 


Falls Far Below 
First Estimates 


LOS ANGELES—Developments to- 
day in the failure of Shannahan Broth- 
ers, Inc., of Los Angeles, one of the 
largest contracting firms holding U. S. 
government contracts, indicated that the 
loss to bonding companies would be far 
less than first published estimates. 

While it was ‘reported that the liabil- 
ities of the firm would total $1 million, it 
was disclosed that the net liabilities 
connected with actual bonded contracts 
would be about one-third of this figure. 

Maryland Casualty originated three 
bonds on the latest Shannahan contracts, 
with nine other companies participating 
as reinsurers. Maryland, which was er- 
roneously reported as having retained 
60% of the bonds, tm fact retained about 
27%. From the facts available today, it 
is now apparent that the loss to Mary- 
tand and others of the participating com- 
panies will be far below the first pub- 
lished estimates. 


Bad Bank Employe Making 
Good Upsets Precedent 
The “New Yorker” magazine in a 


recent issue reports the story of an em- 
ploye of a New York City bank who 





















































misappropriated some of the bank’s 

. whea funds to play the stock market. He was 
successful- and cleared $13,000. The 
bank kas put in a claim for the win- 

p nings. 

ans The “New Yorker” comments that 
“the action is upsetting, to say the least. 
If allowed to become a precedent, it 
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would put all.sorts of ideas into banks’ 
heads. We rather think the court had 
better deal sharply with both parties to 
this unusual dispute. We recommend 
that the offending employe be entrusted 
with some great sum of money and sent 
out to the race track until he has lost 
it, thus reestablishing things on a nor- 
mal American basis and putting banks 
back into their proper role of old stuff- 
boxes. ‘Lhe bank on its part should be 
reminded that money ill-got brings no 
true happiness, and should be spanked 
and put to bed without any collateral.” 

Although the underwriter handling 
the line of the bank in which the em- 
ploye worked might question any claim 
made by the bank on this particular em- 
ploye should a loss occur in the future, 
the bonding company would hardly in- 
ject itself into the situation except to 
follow it with interest. 


a. Strip Mining Bonds 

a bill recently signed in Pennsylvania 
requires operators engaged in strip min- 
ing to file a bond equal to $200 per acre 
but not less than $2,000. This is a for- 
feiture bond and is regarded as more 
hazardous than the ordinary license 
bond. The rate is $12.50 per $1,000 per 
ammum on the penalty with an annual 
minimum of $12.50. 


Embezzlement Scrap Book 


Agents visiting the bonding depart- 
ment at the home office of Standard Ac- 
cident find more than sufficient proof 
for the need of adequate fidelity protec- 
tion. The department has compiled a 
scrap book “The Weight of Evidence,” 
containing clippings of every imaginable 
embezzlement. 





COMPANIES 


Standard Accident 
Revamps Setup 
at Home Office 


Standard Accident has revised its 
home office organization set-up by de- 
fining functions and standardizing de- 
partment mames and titles, although 
only minor changes have been made in 
actual duties and responsibilities. 

The changes were made for the pur- 
pose of using names and titles which 
are more appropriately descriptive. In 
general, departments are in charge of 
managers. Divisions of departments are 
in charge of superintendents and _ sec- 
tions of divisions in charge of super- 
visors. Some variations of these titles 
for departments and divisions have been 
made because of fixed customs of the 
business. The principal changes made 
are as follows: 

The advertising department is now 
known as the publicity department. 
R. J. Walker, as manager, is in charge 
of all advertising and publicity, includ- 
ing sales promotion and public relations 
duties. 

The supervising department as a title 





has been abandoned and has been re- 
placed by two separate departments, 
the personnel department with Q. 


Johnstone as manager and the admin- 
istrative department with C. F. Flecken- 
stein as manager. 

L. R. Christman becames manager 
of a new analytical department. 

H. J. Huntington is manager of the 
accident and health department which 
is now divided into the group division, 
T. R. Wyles, superintendent, and com- 
mercial division, W. M. Bataille, super- 
intendent. 

The liability claim department is now 


the casualty claim department with 
B. K. Doyle, manager. 
F. C. Birchard is now superintendent 


of the collection division. Dryer 
is superintendent of the recording di- 
vision. Both of these divisions operate 
under R. E. Burks, comptroller. 

The bonding department is split into 


departments with managers in charge. 
R. L. MacArthur, manager judicial de- 
partment and G. Dewers is manager 
public official department, both report- 
ing to H. T. Winter, executive secre- 
tary. The bonding claim department re- 
porting to T. L. Sedwick, executive sec- 
retary, has W. L. Alexander as its man- 
ager. The fidelity department is man- 
aged by George Haggerty reporting to 
Walter Nichols, executive secretary. 
All bonding operations are under J. P. 
Hacker, vice- president. 


Charles C. Bowen, president, and 
F. S. Brown, vice-president and secre- 
tary, are in charge of administration, 


including home and branch office serv- 
ice operations, publicity, personnel and 
other management duties. R. H. Platts 
is vice-president in charge of casualty 
operations and production of business 
on all lines, and J. P. Hacker, vice- 
president in charge of bonding opera- 
tions. L. K. Kirk, vice-president and 


power 
} 
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treasurer, is in charge of all financial 
affairs. Paul Wilson, vice-president, is 
executive vice- -president of the Planet. 


vice-president, is on leave 


J. A. Mullen, 
of absence. 


C.1.T. Forms 
New Insurer 


Service Casualty is the title of a new 
company that is being organized by in- 
terests affiliated with Commercial In- 
vestment Trust. The initial capital will 
be $375,000 and it will write the auto- 
mobile third party coverages and rein- 
surance. This will be the fourth unit 
in the C.I.T. insurance fleet, the others 
being National Surety, National Surety 
Marine and Service Fire. The latter con- 
fines its writings to automobile insur- 
ance on cars financed by C.I.T. and its 
subsidiaries 


“OUT-OF-THE-ORDINARY” 


OLD WATER TOWER 


trysting-place falls to its 
doom in Maryland 





“OQUT- OF - THE ORDINARY” 


Insurance Contracts 


in Llopds ot London 


obtainable 


thwuge R.N. CRAWFORD & CO., Inc. 


120 South La Salle Street + Chicago 3, Illinois « Telephone: RANdolph 0750 











WANTED 


An experienced casualty underwriter. Splendid opportunity with 
a well known company writing automobile and general liability. 
Position very desirable for man with family wanting to live in a 
smaller community where living expenses are lower and having 
splendid educational facilities for children. 


This company is also in the market for an experienced field men 
for Eastern Iowa. Prefer a man acquainted with territory and 


agents. 


Address C-19, The National Underwriter, 175 W. Jackson Blvd., 


Chicago 4, Illinois. 
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F ight Submission 
of National Auto 
Examination Report 


LOS ANGELES—At the hearing on 
the California department’s order to 
show cause why the license of National 
vAutomobile & Casualty should not be 
suspended, a vigorous controvery devel- 
oped over whether the examination re- 
port of the company is to be introduced 
in evidence and thereby made public. 
Such a move was strongly opposed by 
Neil Cunningham, counsel for the com- 
pany, who served notice that if the re- 
port is to be offered, court action will be 
taken to prevent it. It was also stated 
that seizure threats had been made by 
department counsel. 

Mr. Cunningham said that information 
on the 700 cases covered by the report 
had been refused and that, therefore, the 
company could not examine its files re- 
garding them; also that the report is 
not relevant or material to the issues in 
the present hearing. The department fin- 
ally agreed to give 24 hours notice if it 
decided to offer the report. 

He showed that he had rated 44, that 
101 had not been gone into and that in- 
sufficient medical evidence was present 
in 42. On cross-examination he testified 
the estimates of compensation ratings by 
the company were close to those he had 
indicated. 

Robert A. Haggard, superintendent of 
the permanent disability rating bureau 
of the industrial accident commission, 
was questioned on the 187 cases in 
Schedule 1 of the insurance commission- 
er’s exhibits. 


Former Claims Man Testifies 


Robert Eggert, formerly in claims de- 
partment testified that the company did 
not pay for Sunday if the claimant went 
to work on the following day; that he 
saw wage statements in the files cover- 
ing the waiting period in compensation 
cases; that he had observed where arbi- 
trary amounts had been set where no 
wage statement had been obtained and 
that he had made an offer for settlement 
of $500 in one of the cases. 

O. W. Moore, secretary National Au- 





UNDERWRITER WANTED 


By leading stock casualty company. 
(Compensation experience prefer- 
able.) Outstanding opportunity for 
right man. Starting salary around 
$3,000. Replies must include age, 
background and experience. All in- 
formation strictly confidential. 


Address Box C-26, Care The National 
Underwriter, 99 John St., Room 1103, 
New York 7, N. Y. 

















WANTED — UNDERWAIT ING MANAGER 


Midwest Casualty Compan? i Aut bile, 
Compensation and Liability Tadenesiins Man- 
ager. Excellent salary and future opportunity. 

Our employees know of this ad. Address C-18, 

The National Underwriter, 175 W. Jackson Blvd.,. 

Chicago 4, Illinois. 




















Man with 20 years experience in casualty 
and surety development, production and 
claims wants good connection in low 
altitude. 
Address C-24, Care The National 
Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 














CASUALTY AND SURETY 
BRANCH MANAGER 

Age 40. College background. 18 years Field 
and Branch Management in Middie West. Ex- 
cellent record. Now employed. Considers mak- 
ing change. If interested, address C-27, The 
National Underwriter, 175 W. Jackson Bilvd., 
Chicago 4, Illinois. 











tomobile, said it was his duty to approve 
dividends to be paid and to look over the 
claims where the company might want 
to deny liability. Frank Fullenwider, 
deputy commissioner, asked if the com- 
pany had rules for determining whether 
dividends should be paid and if the com- 
pany followed them or not. Neil Cun- 
ningham, National Automobile counsel, 
objected but was overruled. Mr. Moore 
said the rules were whether the premi- 
ums had been paid on time; whether all 
claims files had been closed; whether the 
claims ratio to premiums earned per- 
mitted dividends on compensation poli- 
cies by reason of the schedule; whether 
the assured had rendered a wage state- 
ment; that no legal action had been nec- 
essary to collect premiums due; that the 
period was for a full year; that a re- 
newal policy is in force; and that the 
amount in the policy was earned before 
dividend was paid. He said there were 
exceptions to the rules for business rea- 
sons. He said that in the two or three 
instances where the complaint was that 
no dividend had been paid that it was 
entirely due to error. He said that the 
overall picture in dividend payments was 
a matter of his judgment. 


Object to Question 


Mr. Moore was asked whether he had 
given instructions that certain files in his 
desk be kept from the representatives of 
the insurance department. Mr. Cunning- 
ham put in a strenuous objection and 
instructed the witness not to answer the 
question. His objection was sustained 
but after considerable argument as to 
whether Section 2055 of the civil code or 
Section 12924 of the insurance code is 
to govern the proceedings. Deputy 
Commissioner Thomas, who presided, 
held that the question should be re- 
peated in different form. 

Mr. Fullenwider then asked Mr. 
Moore if he had told M. E. Latker, for- 
mer controller, to withhold from depart- 
mental examiners certain dividend ex- 
perience sheets that were in his desk. 
Mr. Moore denied giving such instruc- 
tions. 

Mr. Cunningham said that at the con- 
ference following the first day’s sessions, 
Mr. Fullenwider had said that the de- 
partment might take over the company. 
He said that the defense now faces the 
threat of seizure of the company by the 
commissioner if the witness does not an- 
swer the questions. He wanted to know 
if that was what the department has in 
mind. Mr. Fullenwider denied such 
threat and said that if the witness was 
instructed not to answer the question 


several steps were available to the com- 
missioner. 
Mr. Latker told of methods of han- 


dling claim and dividend files, and then 
in response to a direct question testified 
that Mr. Moore had told him to with- 
hold from the department examiners the 
dividend experience sheets in Mr. 
Moore’s desk. He later testified that 
President John Q. McClure had told 
him to give departmental examiners 
such files as the company wanted them 
to have. 


Wants Superior Court Writ 


Objecting to admitting the convention 
examination as evidence, Mr. Cunning- 
ham asked for a recess to give him time 
to prepare a petition for a writ of man- 
damus to be presented to the superior 
court to stop all proceedings. 

Mr. Cunningham’ s objection was based 
on Section 735 of the insurance code, 
which provides that such examination 
reports shall be private unless the com- 
missioner deems it necessary to make 
them public, and they then must be pub- 
lished in papers in San Francisco. Mr. 
Cunningham held that Mr. Fullenwider 
was not the commissioner and had no 
authority to make the report public. Mr. 
Fullenwider said that his commission as 
a deputy insurance commissioner was 
still on file and in force and he had the 
authority to introduce the examination 
report into the record. Mr. Cunningham 
insisted that he be given time to prepare 
the writ. The difficulty finally was 


solved when Mr. Fullenwider withdrew 
the offer of the examination report as 


PERSONALS 


A. W. Spaulding, vice-president of 
Hartford Accident, will go to Chicago 
for the graduation of his son, Richard, 
from the midshipmen’s class at Abbott 
Hall July 30. Ensign Spaulding studied 
at Amherst before entering the navy and 
later was in the V-12 course at Yale. 

Roy Tuchbreiter of Chicago, president 
of Continental Casualty and Continen- 
tal Assurance, is in Henrotin hospi- 
tal in that city receiving treatment 
for duodenal ulcer. He expects to be 
out in a few days. 

R. I. Catlin, vice-president of Aetna 
Casualty, was recently in Baltimore, 
where his son, a navy officer, is seriously 
ill at the Marine hospital. 

Capt. Robert Fowler, son of Lemuel 
B. Fowler, secretary of Aetna Casualty, 
was killed in action on Okinawa, June 
11. He joined the marines when the 
war started and took part in many of the 
famous Pacific engagements. He had 
been wounded twice. A memorial serv- 
ice was held for him at West Hartford. 

Capt. Martin P. Crawford, 38, former 
associate manager of Standard Acci- 
dent’s southeastern department in At- 
lanta, was found hanged in an apartment 
he shared with another officer in Wash- 
ington, D. C. He was assigned to the 
finance department of the army service 
forces. 








an exhibit. However, he read into the 
record that he would again offer the re- 
port as an exhibit later in the hearing. 


Moore Explains Records 


Mr. Moore read into the records dif- 
ferent policy forms on which informa- 
tion had been sought, and in response to 
a question whether he had taken any 
steps to correct the complaints of the 
examiners in their report, he said he had 
not, but that other officials of the com- 
pany had done so. He said he did not 
know whether the compromise and re- 
lease settlements had gone to the indus- 
trial accident commission. 

Mr. Moore gave testimony on the stip- 
ulations in Schedule 6 on dividends that 
allegedly were not paid, pointing out 
those that had been paid and those that 
had not, and giving the reasons why 
they were not paid. 

Mr. Fullenwider objected to questions 
on the rules about paying dividends be- 
cause no evidence had been introduced 
to show the rules had been adopted by 
the board of directors. Mr. Thomas sus- 
tained his objection. Mr. Moore said 
the rules did not appear in the resolu- 
tion book of the company and he had no 
minutes of their adoption. 


Mr. Moore denied Mr. Latker’s state- 
ment that he had told Mr. Latker to 
withhold dividend experience sheets 


from departmental examiners. 


Seaboard Surety May 
Provide Libel Cover 


Seaboard Surety has questionnaired 
publishers of various trade journals as 
to whether they would be interested in 


buyi ing libel insurance. Seaboard says 
it proposes to confine its underwrit- 
ing strictly to trade papers and will 


not get into the newspaper field at all. 

The plan, is is understood, contem- 
plates that the publisher would be a 
coinsurer to a certain extent. Employ- 
ers Reinsurance and London Lloyds 
constitute the present libel insurance 
market. 


Occidental Home Office Picnic 


The Occidental Club of Occidental 
Life of California, composed of all the 
employes of the home office, held its 
annual picnic with 360 present. Presi- 
dent Dwight L. Clarke and other offi- 
cers of the company made brief ad- 
dresses. A. D. Anderson, superintend- 
ent of the accident and sickness depart- 
ment, was master of ceremonies. 


Stevick, Marsh ee ] 
F. & D. 50-Year Mark 


Guy Leroy Stevick, vice-president in 
charge of the Pacific executive office of 
Fidelity & Deposit, and Charles V. R. 
Marsh, comptroller, have each rounded 
out 50 years with F. & D., thereby giy- 
ing the company a quartet of active off- 
cials who have completed a half century 
of service. The others are Charles R. 


Miller, chairman, _and Washington 
Bowie, Jr., vice-president and general 
counsel. 


Dean of west coast surety men and 
one of the industry’s “greats,’”’ Mr. Stev- 
ick has figured prominently in many 
of the country’s biggest bonding deals, 
Probably outstanding among the many 
achievements of his career was the part 
he played in obtaining for surety com- 
panies the largest premium ever paid 
for a bond. The amount was $825,035 
and the bond was for the performance 
of the $48,990,999 contract for the build- 
ing of the Hoover dam and power plant. 

Mr. Marsh, who has served as comp- 
troller for 24 years, first became con- 
nected with the company as an employe 
of its general agent at New York, the 
late Henry B. Platt. In 1905, when 
F. & D. opened its branch at New York, 
Mr. Marsh joined the latter organiza- 
tion, eventually rising to the position 
of assistant treasurer. He was elected 
comptroller and moved to Baltimore in 
1921. 


To Set Up National A. & H. 
Headquarters in Milwaukee 


E. H. Mueller, new managing director 
of the National Association of Accident 
& Health Underwriters, who is also act- 
ing temporarily as executive secretary 
and treasurer, announces that a_ head- 
quarters office now is being established 
at 208 East Wisconsin avenue, Milwau- 
kee. The original plan was to have 
headquarters in Madison, Wis., but a 
suitable office could not be found there. 
However, a branch office will be avail- 
able at 1 West Main street, Madison, 
and Mr. Mueller will be there Saturday 
and Monday of each week. 

The new office will be ready some 
time between Aug. 1 and Aug. 15. Mr. 
Mueller and his staff have been working 
overtime to get the machinery set up 
and operating. 


Eyes Moran Appointment 
WASHINGTON—Edward C. Moran, 


Maine insurance man, is reported by 
Drew Pearson, columnist, as slated for 
promotion from assistant secretary to 


undersecretary of the Department of La- 
bor. While Moran has a good record 
from the standpoint of organized labor. 
Pearson thinks the CIO is riled because 
Moran got the appointment of assistant 
secretary which Roosevelt had intended 
for John Gibson, a Detroit CIO man. 
“Moran is pro-labor, will fight for la- 
bor when it is right,” said Pearson, “but 
will also fight against labor when it is 


wrong. No one could have had a more 
pro-Roosevelt record when in Con- 
Sress. 


“Moran will be a fair and impartial 
supporter of labor. But his appointment 
undoubtedly means an increasing rift in 
the already widening gap between 
(Democratic National Committee Chair- 
man) Hannegan and (Sidney) Hillman” 
(head of the CIO Political Action Com- 
mittee). 

Pearson says that “there is more than 
meets the eye” behind the appointment 
of Moran. “It probably means a gradual 
movement away from left-wing labor 
groups and no more ‘clearing it with 
Sidney’.” 


Merchants & Manufacturers Indemnity 
has been licensed in Washington to write 
motor vehicle and general liability lines. 

E. C. Manning of Bethel, 0., has sold 
his agency to William L. Gray. 

AS a result of the death of C. F. Hard- 
ing, Mansfield, 0., the Harding & Lough- 
ridge agency has been taken over by 
E. W. Loughbridge. It will continue 
under the same name. 
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Minn. Department Cuts Off 
Temporary Agents’ Licenses 
ST. PAUL—The 


ment has found it necessary to shut 
down on conditional licenses to write 
automobile insurance, because so many 
persons were taking advantage of the 
privilege to cash in on the demand for 


insurance depart- 


automobile coverage under the new 
safety responsibility law. For a time 
the department was flooded with re- 


quests for conditional 60-day licenses by 
persons who obviously had no _ inten- 
permanently in the 


tion of remaining 
business. 
Established, bona fide agents were 


becoming much concerned over the com- 
petition of these temporary agents and 
they welcomed the action of the de- 
partment in putting a stop to the prac- 
tice. 

Out of 8,600 letters sent by the In- 
surance Federation of Minnesota to 
every agent in the state licensed to write 


automobile lines, about 500 were re- 
turned as undeliverable. These names 
were turned over to the insurance de- 


partment so that its list might be cor- 
rected. 

Some of the larger agencies report a 
slump in automobile business immedi- 
ately after July 1, when the new law 
went into effect, but this is believed due 
to a letdown on the part of agents. It 
is believed there is still a large number 
of uninsured cars in the state. To boost 
business for its own members, the In- 
surance Agents Association of St. Paul 
is running small display “ads” in the 
locals papers, pointing out the impor- 
tance of carrying auto insurance. 


& B Palmer | New Head of 
Columbus Insurance Board 


COLUMBUS, O.—At the annual 
meeting of the Insurance Board of 
Columbus, C. D. Palmer of the Kirk- 
patrick agency, was elected president; 
\. C. Thomas, vice-president; I. B. 


Lentz, treasurer, and Andrew J. White, 
Jr., of Knepper, White & Dempsey, at- 
torneys, secretary-counsel. 

New trustees are Robert Klie of the 
Robert H. Gardner Co., retiring presi- 
dent; Mr. Thomas and Mr. Lentz. Mr. 
Klie served as president of the board 
three years. 

The board membership is now cooper- 
ating with the Columbus banks in mak- 
ing available to the public a sound plan 
for financing and insuring post-war au- 
tomobile and chattel purchases. 


Feature New Fire Policy in 
Wayne University Course 
DETROIT — The new Michigan 


standard fire policy, which becomes ef- 
fective Sept. 5, will be discussed in the 
fire and transportation course given this 
fall at Wayne University under the 
auspices of the Detroit Board, with H. 
T. Stock, chairman of the board’s edu- 
cational committee, as instructor. 

The course, to be given each Wednes- 


day evening from 7 to 8, will cover 
policy comparison and analysis, the 
forms and endorsements attached to 


fire policies, including extended cover- 
age endorsement and use and occupancy 
insurance. The personal property floater 
and other inland marine forms will also 
considered. 

Complementing the fire course is the 
casualty and surety which will 
meet on Fridays with Harold Reinhold, 
assistant manager of U. S. F. & G., as 
instructor. Included in this course is 


be 


class 


discussion of the new comprehensive 
personal liability policy, the all-risk 
money and securities form and recent 


changes in fidelity bonds and casualty 
lines. Both courses emphasize the prac- 
tical aspects as well as theory, and are 
designed to bring the veteran agent up 
to date and at the same time to teach 


the tyro the fundamentals of the busi- 

ness. 

C. D. R. Mulder Retires 
MUSKEGON, MICH—C. D. R. 

Mulder, in the insurance field here for 


30 years, has retired from the Chaddock, 
Winter, Mulder & Alberts, agency. He 
been in ill health for some time. 
Mulder was associated with 
Chaddock, senior partner in 
the agency, throughout his entire in- 
surance career. About 16 years ago the 
Chaddock-Mulder organization merged 
forces with Fred L. Winter and Roy E. 
Alberts to form the present agency. 

With the withdrawal of Mr. Mulder, 
the new firm name becomes Chaddock, 
Winter & Alberts. There are, however. 
four other partners: Ida C. Danielson, 
Fred Kampenga, Jacob Hoegenga and 
Don Lowing. 

Mr. Mulder helped organize the West- 
ern Michigan Yachting Association. 


has 
Mr. 


George C. 





Get Cincinnati Diplomas July 26 
CINCINNATI — Frederick Rauh, 
president Cincinnati Fire Underwriters 
Association, will present diplomas July 
26 to those who have successfully com- 
pleted the second part of the N. A. I. A. 
course sponsored by the Cincinnati as- 
sociation, as follows: W. J. Bennett, W. 





P. Dolle & Co.; H. G. Everill, Cincin- 
nati Gas & Electric Co.; W. B. Borgel, 
National Underwriter Company; Flor- 
ence’ Streicher, Neare, Gibbs & Co.; R. 
C. Betz, Thomas McEvilley & Associ- 
ates; Alfred Porter, Perkins & Geoghe- 


gan; Henry Rutledge, Rutledge & 
Moser; Mrs. Ruby Craig, Leiding 


Agency, and Clifford Harkness, Hark- 


ness & Wirthwine. 


Reitan-Lerdahl in 20th Year 

MADISON, WIS.—The Reitan-Ler- 
dahl & Co. general agency is celebrating 
its 20th anniversary. The agency was 
formed in 1925 by Norman Reitan, vice- 
president, and Nels Lerdahl, secretary- 
treasurer. Harold B. Shier, who has 
been with the organization since 1926, is 
president. N. J. Orn, agency supervisor, 
Maintains contact with about 250 agents 
throughout the state. Carl J. Homann 
is life department manager. Mr. Reitan 
sold insurance while attending the Uni- 
versity of Wisconsin, graduating in 1924 
with a law degree. Mr. Lerdahl is also 
a U. of W. man. 


Indianapolis Board Advertising 


The Indianapolis Insurance Board is 


doing some special advertising in the 
three local newspapers. Plates have 
been made for “ads” of two sizes, the 
smaller two columns by 414 inches deep, 
the larger, also two columns, but 14 
inches deep. In the smaller “ad” there 
is space for an insert of some insur- 
ance slogan or message. The larger 
“ad” carries the complete roster of 


They are effective ty- 
Joseph W. Stickney, sec 
board, has had charge of 


membership. 
pographically. 
retary of the 
the details. 


Umbright Opens Claim Office 

C. E. Umbright, experienced adjuster, 
has opened his own office at Blooming- 
ton, Ill., as an adjuster for the compa- 
nies. He has had about 20 years’ ad- 
justing experience, all in Chicago. For 
about 12 years he was an independent 
adjuster in Chicago, and in 1937-1944 
was a staff adjuster with Western Ad- 
justment. 


Officials at South Bend Picnic 


Commissioner John D. Pearson, Her- 
man Wolff, president, and Harry E. Mc- 
Clain, executive secretary of the Indiana 
Association of Insurance Agents, were 
guests of the South Bend-Mishawaka as- 
sociation at its stag picnic at the Misha- 
waka Conservation club. 


ST. LOUIS—The Insurance Board of 
St. Louis has worked out a comprehen- 
sive educational program. Last year it 
conducted C. P. C. U. classes weekly. 
They will again be available this fall. 


The N. A. I. A. course will also be 
made available. 

The educational committee headed by 
H. Roland Biesen, has plans to pro- 
vide a G.I. refresher course, which will 
get under way as soon as there are 
a sufficient number of returned service 
men and women to form 


Hear U. S. Employment Manager 
WICHITA —Charles W. Corsaut, 
manager of the U. S. employment of- 


a class. 


fice, addressed the Wichita Association 
of Insurance Agents on “Present and 
Post-war Manpower Problems.” He 


urged the Wichita business men estab- 
lish a fund to interest new industry in 
opening plants in Wichita to employ 
the skilled workers being released by 
the war plants to “hold Wichita to- 
gether.” 


Minn. Buyers to Hear Johnson 
MINNEAPOLIS—Commission- 


er Johnson will talk on “Insurance 
Trends, National and State,” July 19 be- 


fore the Insurance Buyers Association 
of Minnesota. The talk will follow a 
dinner. 


Nodler Portsmouth President 

C. E. Nodler has been elected presi- 
dent of the Portsmouth (O.) Association 
of Insurance Agents. Orla L. Morgan is 
secretary. 


NEWS BRIEFS 


Russell E. Hanson of Fond du Lac 
has been elected president of Wisconsin 
Brotherhood of Thresherman Insurance 
Co., succeeding Herman Carstens, Mani- 
towoc, serving as 
president since 1921. had 
been vice-president. 

Ata meeting of the Insurance Women’s 
Club of Detroit, Virginia Borota, Ameri- 
can, was awarded a Mackinac Island 
cruise for two persons. Mrs. Nina Craw- 
ford Noble talked on the development of 
charm and personality. 


EAST 


Five-Year Record of Maine Losses 


who died June 2 after 


Mr. Hanson 





AUGUSTA, ME.—There has been a 
$1,044,463 reduction in building losses 
from fire in Maine from 1939 to 1943, 
according to Gov. Hildreth. Losses in 
1939 totaled $2,385,938 compared with 
$1,341,522 in 1943. Damage to contents 


in 1939 was $1,445,483 while these losses 

in 1943 were $442,374. 

PPF Forum in Philadelphia 
PHILADELPHIA About 100 


agents and brokers here attended a 
forum on the personal property floater 
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sponsored by the American Automobile- 
Associated group. H. G. Kates, vice- 
president, and L. G. Davis, burglary su- 
pervisor, both from the home office at 
St. Louis, were the speakers and there 
was a general open forum on underwrit- 
ing, coverage and sales. J. R. Hughes, 
resident vice-president, was host at a 
luncheon at the Warwick Hotel. 


Me. State Fire Marshal Urged 
Members of the Maine Fire Chiefs 
ssOciation meeting at Belgrade Lakes 

were urged by State Rep. Downs of the 

legislative research committee to bring 
suggestions for a state fire marshal bill 
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before the committee for study. Downs 
said a bill to create a state fire marshal 
which was introduced in the last session 
was defeated because it was too cum- 
bersome. 


New England Board Meeting 

The New England Advisory Board 
will meet at the Hotel Statler, Boston, 
July 24. 





The Charles F. Hartshorne & Son 
agency of Wakefield, Mass., observed its 
75th anniversary in business. It has rep- 
resented Franklin Fire and other com- 
panies niin that siete 
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McKinney Elected President 
of New Arkansas Mutual 
Agents Association 

LITTLE ROCK—Mutual agents of 


Arkansas formed their own state associ- 


ation at an organization meeting here 
and elected George McKinney, Fayette- 


ville, as first president of the newly cre- 


ated Arkansas Association of Mutual 
Insurance Agencies. 
Other officers elected were: Elmer 


Adams, Harrison, first vice-president; E. 
Walden Williams, Fort Smith, second 
vice-president, owner of the Mutual In- 
surance Agency, and W. M. Ritter, 
Little Rock, secretary-treasurer; direc- 
tors, Hershel Lewis, Lewis & Norwood, 


Little Rock; Cathel Hendricks, Texar- 
kana; H. C. Berryman, Russellville; 
Curtis Noble, Marked Tree, and John 
Henry, El Dorado. 

J. C. McGee, Jackson, Miss., vice- 
president and director National Associa- 
tion of Mutual Insurance Agents, 


opened the meeting with approximately 
35 agents and representatives of mutuals 
present. He spoke at a luncheon which 
followed the election and adoption of a 


constitution. 
John A. Arnold, vice-president Na- 
tional Retailers Mutual, Chicago, spoke 


on the Mutual 
Dallas, director 
“Advantage of 


and R. C. Mer- 


“Problems Confronting 
Agent;” Lee E. Davis, 
National Association, on 
a National Association,” 

For 
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ritt, agency director Lumbermen’s Mu- 
tual Casualty, Chicago, gave a talk. 

The association will be affiliated with 
the national organization. 


Per Acre Grain Cover 
Plan in Texas and Okla. 


In the article in the July 5 edition, 
“Per Acre Plan of Insuring of Grain 
Spreads in Texas,” the rates that were 
cited for per acre or harvest insurance 
are those for Oklahoma rather than for 
Texas. 

In Texas the rate is $2.50 per year 
whereas in a ag it is $1.50. The 
minimum term Texas is one month 
whereas in Oklahoma it is two months. 
Ten dollars per acre insurance in Texas 
costs 5 cents per acre premium for one 
month, whereas $10 per acre insurance 
in Oklahoma costs 4% cents per acre 
premium for two months. 

In Texas harvest machinery may be 
insured for the same short term and 
under the same policy and by a co- 
incidence the fire and extended coverage 


rate on machinery is the same as the 
fire only rate on grain. Extended cover- 
age includes vehicle collision insurance 
meaning that the owner of the ma- 
chinery has some protection against 
collision while moving the machinery 


from one farm to another. 


Cravens, Dargan Was Pioneer 


The per acre plan was introduced by 
Cravens, Dargan & Co. of Houston in 
Texas about three or four years ago. 

The most attractive feature of the per 


acre plan to the farmer in Oklahoma 
is. that the three-fourths value clause 
does not apply whereas it does apply 


to grain insurance written with any other 
form. In Texas the three-fourths value 
clause has never been used on farm 
grain; to the contrary if any clauses 
were used it was the 100% coinsurance 
clause. At present, no clause applies to 
grain on farms in Texas. 

The question was raised in the July 
5 article of how a loss to grain under 
the per acre plan would be settled after 
the grain had been cut and stored on 
the premises. The consensus seems to 
be that so long as the grain is not cut, 
the per acre feature acts as a distribu- 
tion average clause but after the grain 
is stored, that feature disappears and 
there is a lump sum of insurance on the 
crop from the acreage described. 


Name Ark. Committee to 
Pick Ritgerod’s Successor 


LITTLE ROCK—The executive 
committee of the Arkansas Association 
of Insurance Agents, meeting in Little 


Rock, accepted the resignation of Man- 


ager Henry A. Ritgerod, effective Aug. 
15. He will join L. V. Martin & Co., 
Little Rock general agency. President 


appointed a_ special 
committee to choose a successor to Mr. 
Ritgerod, consisting of J. Roy Donham, 
Little Rock, chairman; S. W. Creek- 
more, Fort Smith, vice-president of the 
association, and John H. Means, Pine 
Bluff. 

L. R. Martin, 


Robert Maxwell 


Pocahontas, chairman of 


the association’s financed accounts com- 
reported on progress made in 


mittee, 





developing a plan of action for putting 
the bank agent auto plan into operation 
in Arkansas in cooperation with repre- 
sentatives of the Arkansas Bankers As- 
sociation. Members of the executive 
committee were supplied with advance 
copies of the new manual of the 

The executive committee voted to pre- 
pare an engraved memorial plaque in 
remembrance of the late Allan Kennedy, 
Fort Smith, one of the founders and 
first president of the Arkansas associa- 
tion. Its memorial will be presented to 
the Kennedy, Albers & Phillips agency 
with a fitting ceremony later in the year. 


Atlanta General Agency Setup 


The Atlanta general agency of Ford, 
Lawson & Mahone represents as gen- 
eral agents for Georgia, Atlas, Cale- 
donia, Eagle Fire of New York and 
First American and for Georgia and 
Alabama it is supervising general agent 
for Preferred Accident. The firm was 
formerly known as H. Benson Ford & 
Co., and was operated as a partnership 
by Mr. Ford and C. W. Lawson. Just 
recently, Thomas F. Mahone, who had 
been special agent for Georgia and Flor- 
ida for Springfield F. & M., was ad- 
mitted to partnership and the name of 
the general agency was changed. 

Ford, Lawson & Mahone is a mem- 
ber of the American Association of In- 
surance General Agents. 


Carrington Memphis President 


The Insurance Exchange of Memphis 
has elected new officers: President, R. 
R. Carrington; vice-president, Melvin 
Olswanger; directors, Tom Avery, Britt 
Acred, E. A. Angier, T. K. Robinson, 
R. J. Stanage, F. H. Van Dresser, Jr., 
Marshall Yandell. 

An auto finance committee was named 
with Mr. Robinson as chairman, and 
program and radio, T. K. Robinson; 
finance and budget, E. A. Angier; pub- 
licity, Clark Wade; forms, burglary and 
casualty rates, Will Johnston; member- 
ship, Will johnston. 


Self-Insurance Move Defeated 

KNOXVILLE, TENN.—A resolution 
in county court, providing for setting up 
a self-insurance fund for Knox county, 
was defeated and the budget as adopted 
carried an appropriation of $10,000 for 
renewal premiums. The only argument 
offered for the plan was: “We've paid 
out several hundred thousand dollars 
during the past few years and we have 
not had a fire,” Henry G. McMillan, 
local agent and a member of the county 
court, successfully opposed the resolu- 
tion. 


Deen Opens Adjusting Office 


R. R. Deen has resigned as general 
adjuster with Fire Companies Adjust- 
ment Bureau to open his own adjusting 


company in San Antonio, Texas. He 
was with Southwestern Adjustment 
Company there, starting in 1925, and 


with. F. C. A. B. since 1930. 


Riley Succeeds Sauer 

Fred Riley has become manager of 
the J. D. Roberts & Co. agency, San 
Antonio. He succeeds Frederick Sauer, 
who has been appointed special agent of 
U, S. F. & G. in the Rio Grande valley 
with headquarters at Harlingen, Tex. 
NEWS BRIEFS 

B. Y. Calvert, local agent of Lynch- 


burg, Va., has returned home after un- 
dergoing treatment in a Richmond hos- 


pital for several weeks for an ailment 
which necessitated three minor opera- 
tions. He expects to be back in har- 


ness soon. 

J. M. Sims has resigned as special 
agent for D. Cliffe Stone, Inc., of Nash- 
ville, and will open his own agency. 

The Insurance Women of Birmingham 
had as their guest speaker at the July 
meeting Lt. Col. E. M. Friend, who 
spoke about his years of active service 
in the European area. Before entering 
the service he was a Birmingham 
lawyer. Membership now stands at 76. 

Plans are being made for a week- 
end party to be held at Pineview Beach 
during August. 


COAST 


Williams Confers with 
Pacific Coast Officials 
SAN FRANCISCO—Edward L. Wil- 


liams, president of Insurance Execu- 
tives Association, left here last week 
after spending a week in a series of 
conferences with officials of the Pacific 
Board and its members. Object of the 
conferences was to give the coast man- 
agers and general agents information 
as to how other fire companies’ organ- 
izations are revising rules and regula- 
tions to eliminate any possible conflict 
with the provisions of the new federal 
insurance law and study what legisla- 
tion is necessary, if any. 

The Pacific Board named a committee 
to study the situation several months 
ago and problems which developed in 
the course of their deliberations were 
discussed with Mr. Williams. The com- 
mittee will now resume its work of 
making recommendations for changes 
of the rules. 

Mr. Williams left San Francisco for 
Canada where he will spend a vacation 
before returning to New York head- 
quarters. 


Report $1 Million Loss on 
California Saw Mill Plant 


Fire, presumed to have started in a 
sawdust bin and which destroyed most 
of the huge Pickering Saw Milling Com- 
pany at Sonora, Cal., will develop a loss 
of approximately $1,000,000 according to 
loss men in San Francisco. The mill, 
which was producing materials under 
war contracts exclusively, carried 
$1,175,000 general cover and $675,000 
U. & O. There are 55 companies inter- 
ested. Fire Companies Adjustment Bu- 
reau is in charge of the loss. 











Eckland Wins High Grade Award 


‘Dan L. Eckland, with the general 
agency of Richards & Co. in San Fran- 
cisco, was awarded the top prize of $50 
for his high grade of 85% in the Insur- 
ance Institute of America examinations 
conducted by the Fire Underwriters As- 
sociation of the Pacific. He made this 
grade in the general principles of insur- 
ance course. Runner up, winning $25, 
was R. B. Sturdevant, Great American, 
with a grade of 83%4% in the fire II 


course. The checks were presented by 
Charles C. Hannah, president of Fire- 
man’s Fund, which established the 


awards in 1932. 


New C. of C. Insurance Committee 


The newly see insurance com- 
mittee of the San Francisco Chamber of 
Commerce, with Andrew J. Lynch, Cos- 
grove & Co., as chairman, includes also 
David A. Barry, coast manager of Pearl; 
Leland W. Cutler, vice-president Fidel- 
ity & Deposit; Charles C. Hannah, presi- 
dent Fireman’s Fund; John R. McKee, 
California Casualty Indemnity Ex- 
change; Henry E. North, vice-president 
of Metropolitan Life; F. F. Owen, man- 
ager of North American; F. J. Pelletier, 
Hinchman, Rolph & Landis, and Charles 
Seeley, Rathbone, King & Seeley. 


Salmon Pool in Operation 


SEATTLE $20,000,000 canned 
salmon pool formed by most of the fire 
companies here is now in full operation. 
The pool setup was designed to furnish 
ample capacity for the salmon pack at 
the Spokane and Hanford street ter- 
minals. The plan was worked out be- 
tween committees of brokers and com- 
pany representatives. 





Learn Flood Isn’t “Leakage” 


PORTLAND, ORE.—When a 24-inch 
underground main broke in the business 
district, basements in a large area down- 


town were flooded. The owners and 
tenants in sprinklered buildings in the 
area presented claims under sprinkler 


leakage policies and learned the differ- 
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ence between flood and leakage cover- 
age. Many inquiries have been received 
by agents for quotations for water dam- 
age coverage but very few policies have 
been sold. No difficulty arose in the 
period the pressure was off, as there 
were no fires reported. 


Billboard “Ads” in Long Beach 


LONG BEACH, CAL.—The Long 
Beach Insurance Association has gone 
in for billboard advertising and has four 
large billboards in various parts of the 
city presenting the advantages of stock 
insurance. . Two of the board will be il- 
juminated. 


Divorce Fire Marshal's Office 

Under the new law just enacted in 
California, which entirely reorganizes 
the state department of industrial rela- 
tions, the state fire marshal’s office is 
divorced from the insurance department 
and becomes a separate agency. The 
new law is effective Sept. 15. 





McBride Joins Local Agency 

H. L. McBride, special agent of Home 
in southern California, has resigned to 
become associated with the Terry & 
Terry agency in Santa Barbara. 


NEWS BRIEFS 


Col. Arthur E. Campbell, Seattle ad- 
juster, has received the French Croix de 
Guerre with palms, with a citation from 
Gen. DeGaulle. He led a large contin- 
gent into Paris, following the invasion 
of Normandy, in which he participated. 
He has since reverted to inactive status. 

After two years with the O.P.A., E. 
W. Eggen has returned to active man- 
agement of the Preferred General 
Agency of Portland, Ore. 

William G. Perow, who resigned as 
manager of the improved risk and en- 
gineering department in the home of- 
fice of Fireman’s Fund to enter the local 
agency business at Stockton, Cal., was 
presented a desk set by his fellow work- 
ers in the company. 

Will J. Ko s F y ri 
Old National ee bee y ‘Conne 
who has left the Elmendorf-Anthony Co.. 
have formed a new agency in Spokane, 


MARINE 


Insurance Opportunities in 


Export-Import Bank Plan 
WASHINGTON—Possible large in- 
crease in insurance operations in which 
the Export-Import Bank of Washington 
has at least an indirect interest is seen 
i legislation recommended by the 
House banking committee to make the 
bank a permanent government agency 
and increase its borrowing powers from 
$700 million to $3% billion. The bank 
would be operated on an enlarged scale, 
it is proposed, in financing international 
trade, etc. It is part of the federal loan 
agency. 
_ Export-Import Bank has been financ- 
ing production of certain articles in the 
United States and their exportation to 
foreign countries, particularly Latin- 
America. Insurance on certain ship- 
ments to that region has been placed 
through Johnson & Higgins, New York 
brokers, it 1s stated, under the bank’s 
|Program of extending a line of credits 
to keep exports moving during the war. 
The bank some time ago arranged for 
Coinage of Cuban pesos for the Havana 
government at the United States mint, 
and shipments of these coins were in- 
sured, 
_ The bank is interested in protection 
lor shipments it finances, it is under- 
stood. But where such shipments are 
government property the government 
Carries its own risk. Generally speaking, 
it is up to the private shipper of non- 
Sovernment-owned goods to _ provide 
coverage from the commercial market. 
War Shipping Administration, it is 
Stated, would not place such coverage. 
The only class of export shipments on 








XUM 


which WSA is providing open cargo 
coverage is stated to be shipments for 
the army post exchange service in differ- 
ent parts of the world. 


Little Direct Insurance 


George Galloway, an examiner on the 
staff of Export-Import Bank, says it 
does not and never has taken out any 
government insurance. The bank is in- 
terested in insurance from only one 
angle, he says, as to which he has con- 
sulted with experienced insurance men 
in other government agencies, particu- 
larly RFC. 

In connection with Export-Import 
Bank financing of foreign trade opera- 
tions, it is stated that only a very small 
part involves direct insurance coverage 
for the bank on exports. This program 
was extended for six months from June 
and will expire Dec. 31, next, unless 
otherwise ordered, as shipping and for- 
eign trade conditions become more 
nearly normal. 

It is explained that a Latin American 
bank may open a letter of credit for an 
importer down there, desirous of obtain- 
ing American goods. This letter is upon 
a United States bank. Upon receipt of 
the letter by the latter, the application 
for the goods is referred to Export-lm- 
port. The latter may issue credit in 
favor of a U. S. manufacturer of steel, 
machinery or what not. 


Demand Terms F.O.B. Mill 


During the war period the manufac- 
turers here have been demanding terms 
f.o.b. mill. Under the circumstances, Ex- 
port-Import Bank, in effect, purchases 
the goods and retains an interest in them 
until their arrival at the foreign port. 
It was, therefore deemed necessary for 
Export-Import to have direct protection. 

Hence, the decision upon an open 
cargo marine and war risk policy, which 
has been furnished through Defense Ma- 
terials Insurance Co., comprised of lead- 
ing insurance brokers, for whom Johnson 
& Higgins acts. 

As the war situation eases up United 
States manufacturers’ terms are ex- 
pected to shift to the cif. basis under 
which they will get paid on presentation 
of ocean bills of lading at the foreign 
port. 

Then the bank’s insurance 
will cease, it is stated. At present it 
applies when a shipment of financed 
goods leaves the American mill under a 


coverage 


letter of credit arrangement and carries 
through to delivery at the foreign port. 

Export-Import people state that the 
bank never has had open cargo marine 
or war risk coverage on the much larger 
part of its operations, consisting of fi- 
nancing of major construction and de- 
velopment projects, particularly in Latin 
America. These include hydro-electric 
power projects, railroad and highway 
construction, steel mills and other in- 
dustrial developments. 

In such cases the equipment and ma- 
terials go forward and the supplier is 
paid by a bank under credit arrange- 
ments, and the insurance is arranged for 
between the buyer and the seller on a 
purely private basis. 


Marine Organizations Move 


NEW YORK—Headquarters of the 
Inland Marine Underwriters Associa- 
tion, Inland Marine Insurance Bureau, 


Joint Committee on Interpretation and 
Complaint and Illinois Personal Prop- 
erty Floater Bureau are now located 
in room 201 at 99 John street, where 
H. L. Wayne and Joseph G. Bill have 
established the Company Service Or- 
ganization. They were formerly on the 
16th floor, where they shared office space 
with Albert Willcox & Co. 


O. K. Cold Storage Cover in N. J. 

The definition of marine writing 
powers has been amended by the New 
Jersey department so as to permit the 
writing under an inland marine form 
the property of customers of cold stor- 
age lockers. 


Premiums on Workmen's 
Compensation Pass Peak 


(CONTINUED FROM PAGE 21) 
production. The demand for labor is 
still heavy and may continue to be so for 
some months. It is, however, only a 
question of time, the insurance people 
believe, before declining premiums pass 
rising claims. The insurance people do 
not believe there is much they can do, 
more than to have on hand the money 
with which to pay claims and to pay 
them properly, to prepare for or avoid 
the situation. 

The worst time for the compensation 
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insurers will come when the accumu- 
lated demand for consumers goods in the 
United States has been satisfied, and the 
national economy has returned to a re- 
placement basis. Closing the gap in 
consumer needs created by the war ma 
not take as long as some have predicted, 
in view of the gearing up of production 
facilities which the war clearly demon- 
strated modern business and industry 
could do in remarkably short order. It 
may not require five years to fill the gap. 
It may require as little as six months 
or a year after the end of the Japanese 
war. 

In the first few months of 1945 there 
was a slight decrease in accident fre- 
quency in the workmen’s compensation 
field. This was due, however, largely to 
reduction in overtime work rather than 
to any increase in safety, observers say. 
A comparison of a normal eight hour 
day before the war with an eight hour 
day at present, if certain war-born con- 
ditions are eliminated from the latter, 
would still show a substantially higher 
accident frequency at present. 

Workmen’s compensation underwrit- 
ers say they are not kidding themselves 
about the 40% or so loss ratio during the 
war. It is not likely to be that in 1945 
because of the elimination of the penalty 
overtime and lower basic rates in the 
various states. Fundamentally the 40% 
or so loss ratio is based on an artificial 
condition, at least in war plants, where 
often three men are doing the work of 
one. At once when there is a return to 
civilian production companies are going 
to be in severe competition. One man 
will then be doing the work of one 
man on an eight hour basis, and payrolls 
will be down. Assured will be analyz- 
ing every factor of cost, including work- 
men’s compensation insurance, and there 
will be shopping for the best deal they 
can make. 


Future Economy 


Workmen’s compensation insurance is 
so closely wrapped up with the social 
and economic welfare of the country that 
it is almost impossible for executives in 
responsible positions in this field not to 
speculate on just what is going to hap- 
pen to the nation’s economy when the 
adjustment to a peace time way of life 
has been completed. The war has as- 
tounded even industrialists and other 
business men with the ability of the 
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country to produce. Great strides have 
been made during the war in getting 
"more work done with fewer people, by 
improvement in machinery or by more 
efficient production arrangements. Even 
before the war this process had been 
going on for years. One observer in the 
business suggests that the solution to 
the problem of unemployment may be to 
work fewer hours in a week, perhaps 
four or even three, for substantially the 
same annual wage as was paid in a nor- 
mal prewar year. This would add con- 
siderably to the amount of leisure people 
would have and thus in itself lead to an 
increased consumption of goods. It 
would tend to stabilize payrolls. 


Cole Chairman, 
Randall President 


(CONTINUED FROM PAGE 19) * 


secretary of the compensation and lia- 
bility department in 1917, secretary of 
the department in 1927 and vice-presi- 
dent of Travelers in charge of com- 
pensation and liability business in 1934. 
The following year he was also made 
vice-president of Travelers Indemnity. 
He was made a director of all four 
Travelers companies in 1944 and had 
previously become director of Travelers 
Bank & Trust Co. The extensive com- 


pensation, liability and safety service 
which Travelers rendered during the 


war to contractors building installations 
for the army and navy throughout the 
world was under Mr. Randall’s direc- 
tion. Mr. Randall is a former president 
of the Association of Casualty & Surety 
Executives. 

Mr. Baker was born at Fall River, 


Mass., in 1898. He graduated from 
Washburn college at Topeka and re- 
ceived M.A. and Ph.D. degrees from 
Yale in economics and finance. He 
served as statistician to the New York 


state department of health in 1918-19 
and in 1921 joined the staff of the 
federal reserve agent’s department in 


the federal reserve bank of New York, 
then the financial department of the 
International Telephone & Telegraph 
Corp. and in 1926 went to the treasurer’s 
department of Travelers. In 1930 he was 
made assistant treasurer, in 1934 treas- 
urer, and since 1941 has been vice- 
president and treasurer of all four Trav- 
elers companies. 

The election of Mr. Randall was 
most popular throughout the home of- 
fice. He came up from the ranks and 
has always been highly regarded by 
Travelers employes of every grade. 
When he returned from the directors’ 
meeting, he found his office bedecked 
with flowers and he spent the balance 
of the afternoon in an impromptu re- 
ception, in which Mrs. Randall and 
their daughter, Eunice, joined him. Miss 
Randall, a graduate of Boston Univer- 
sity, has been working in the Travelers 
group department for the past two 
years. 

While Mr. Cole will be at the top 
of the Travelers executive list, there 
is no doubt among observers that Mr. 
Randall will be the chief and most ac- 
tive executive in the formulation and 
execution of Travelers policies. One of 
the most outstanding and progressive 
casualty executives in the country, Mr. 
Randall enjoys the complete confidence 


of the Travelers life and fire insurance 
men, 
Since taking over the compensation 


and liability department in 1934, Mr. 
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Randall has completely reorganized it. 
Many observers believe he will give 
much attention to the agency side of the 
Travelers, working gradually toward 
more coordination of the three main 
divisions, as well as toward further 
dev elopment and extension of the Trav- 
elers activities. 

Mr. Randall works with intense con- 
centration and at a swift pace, and the 
same energy and speed is reflected in 
his other activities. For instance on the 
golf course, few of his companions are 
able to keep up with him and he strides 
far ahead of the group with which he is 
playing. However, Mr. Randall is thor- 
oughly considerate. His enthusiasm and 
power is of the infectious variety and 
although he keeps the organization on 
its toes he is far removed from what is 
commonly known as the slave driving 
type of executive. 

Both Are Athletes 


Both Mr. Cole and Mr. Randall are 
athletes. Both are exceptionally good 
golfers and Mr. Randall is famous for the 
long drives that cut the fairway right 
down the middle. Mr. Cole is not 
only a golfer but a trap-shooter and for 
along time played tennis. His favorite 
recreation is salmon fishing in Canada. 
He also is a good rifle shot and hunter. 

Someone once described Mr. Cole as 
a man who thought quickly and acted 
slowly. Mr. Randall has been called a 
go-getter and has been described as dy- 
namic. If there are any modern ver- 
sions of either that noun or adjective, 
they could be used in connection with 
him. 

While Mr. Cole did not join Travelers 
until 1937, he had been somewhat im- 
mersed in insurance law because his old 
firm of Robinson, Robinson & Cole had 
represented many of the insurance com- 
panies either as general counsel or in 
special cases. His brother, Richard H. 
Cole, is vice-president of Connecticut 
General Life. Mr. Cole graduated from 
Harvard law school cum laude. 


World Wide Underwriting 


Travelers has done a vast amount of 
compensation and liability business for 
both contractors and manufacturers do- 
ing war work. All of this business has 
been conducted under the immediate su- 
pervision of Mr. Randall. He has taken 
the lead in saying Travelers would ac- 
cept the business and in the administra- 
tion of the business. As a result Travel- 


ers has written insurance in Iran, Iraq, 
Canada, Alaska, Aleutians, Central 
America, South America and in the 


West Indies. It has also done business 
in the Arctic and in the Tropics and has 
taken some risks in the states that had 
explosion hazards that frighten many an 
underwriter. 

Mr. Randall wrote the world’s fair in 
New York when a good many under- 
writers avoided it as they would leprosy. 
He seems to have the faculty of know- 
ing how to handle such business without 
sustaining over-all losses. 

Mr. Cole and Mr. Randall complement 
one another admirably and promise to 
be a great team. 


Plans for Transit Casualty 


Although Transit Casualty of St. 
Louis, which is a subsidiary of St. Louis 
Public Service Co. and is taking over 
the third party liability insurance lines 
of that institution, has been licensed in 
California and will insure the operations 
of Los Angeles Transit Lines, the man- 
agement has no immediate intention of 
expanding the program soas to take over 
the insurance of all subsidiaries of Na- 
tional City Lines, Inc., of Chicago. 
N. C. L. owns St. Louis Public Service 
and through American City Lines owns 
Los Angeles Transit. 

Los Angeles Transit 
been handled on a self insured basis 
with excess coverage. St. Louis Public 
Service until a few years ago was also 
self-insured but then it placed the risk 
with Hartford Accident and later with 
Continental Casualty. That coverage 
terminated earlier this year and since 
that time it has been a self-insured op- 
eration again. 


heretofore has 


- 1940 refers to 


Place State Fesin 
Agents Under SS 


Agents of State Farm Mutual Auto. 
mobile and State Farm Life as of July 
1, by action of the management, haye 
been brought under the federal social 
security system. 

The agents are placed under social 
security by reason of the new contrag 
that they will now sign. This place 
them in the category of employes rather 
than independent contractors and they 
come under the unemployment as well 
as the old age and survivors insurance 
features of social security and pay their 
portion of the social security tax along 
with State Farm. The management dé. 
cided to convert their agents to the em. 
ploye status so far as social security i 
concerned in anticipation of the fact that 
sooner or later the social security act 
will be broadened anyway to include sel 
employed persons, independent contrac. 
tors, etc. 

State Farm Mutual Automobile agents 
will be eligible to participate in a ney 
retirement plan which becomes opera- 
tive following approval of the Treasury 
Department, when 80% of the eligible 
agents become members. This is a pen. 
sion trust plan on a contributory basis, 
a separate trust being created and sin- 
gle premium annuities being purchased 
for participants at the time of retire. 
ment. 


Fine Distinction Brings 
Mail Order Insurer Under 
Old Louisiana Statute 


To retain jurisdiction over litigation 
involving mail order insurers, the Louis- 
jana supreme court in White vs. Indiana 
Travelers Assurance draws a fine line 
of distinction between the use of “and” 
and “or” in statutes providing for service 
on the secretary of state in suits against 
unlicensed insurers. An act passed in 
“the transacting of busi- 
ness... and the issuance or delivery... 
of a policy or contract of insurance...” 
by such insurer. The court admits that 
the company, which had mailed to the 
insured the policy at issue in this case, 
was not “transacting business” in_ the 
state, but says that the 1940 act, inas- 
much as it applied merely to companies 
“transacting business,” did not repeal a 
previous act of 1898, referring to any 
company which shall “directly or indi- 
rectly issue policies, take risks, or trans- 


act business in this state,” and _ that, 
therefore, it could be brought under the 
1898 statute. 


The decision includes some incidental 
comment in regard to the necessity for 
regulation of such insurers. It says: 

“We cannot refrain from the sugges- 
tion that the effect of the law prescrib- 
ing a method of citation and service of 
process is most salutary and is highly 
desirable in the protection of the gen- 
eral welfare of citizens and residents ol 
the state of Louisiana. To us it seems 





no more than right and just that any 
company which derives the 
flowing from the issuance of policies of 
insurance to citizens or residents of 4 
state should subject itself to the jurisdic- 
tion of the courts of that state. To ad- 
mit of an interpretation which would 
necessitate the assumption of a burden- 
some expense and inconvenience by 4 
policyholder in an attempt to enforce 4 
claim against a foreign insurer would be 
incompatible with principles of commof 
equity and right as between the parties 
to the transaction.” 


Traffic Safety Minn. School Topic 


ST. PAUL—A program to promote 
traffic safety in the public schools of 
Minnesota will be launched in the fall, 
sponsored by the state department of 
education. The movement had its origin 
in the Minnesota Association of Insur- 
ance Agents. Its safety committee, 
headed by J. Vic Merrill of St. Paul, 
suggested the idea to the state education 
department, which adopted it. 
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“First Bale!” 
Z VS Lt a 4 i The cry of “first bale” will resound through countless Southern 


plantations in a few weeks, as King Cotton holds his first court of the season in the country markets. 


This commodity, so necessary in war and peace, had to reach maturity to become really 
useful. So it is with your War Bonds—the “ripening” process goes on automatically as long as 
you are willing to hold them. And the person who cashes them in now not only sees his 
principal disappear for purchases made under war-time conditions, but loses by far the greater part 
of what gain he or she would have by holding them. 
Next time you think of cashing in your bonds—think of the day when you will get 


your money’s worth and more. Hold them and remember why you bought them! 
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